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INFORM.\TION REQUIRED FOR FORM IO.K 

PART I 
Jr:.w \. Budrsa.•. 

lnfol111l.tion as to the Regist"ant's business, including its lines of business I'Cijuired by this item, 
is contai :cd under the caption "Description of Business" in the Preliminary Prospectus, dated 
March 31, 1975 (hereinafter rcfeHed to as the "Preliminary Prospectus") includ !d in l'o>t-Effcc
tive Amendment No. 3 to the Registration Statement (Registration No. 2-41036), filed witb the 
~ecurities and Exchange Commisshn on March 31, 1975 (hereinafter referred to as the "Post· 
Efft.cti•·e Amendment"), a copy of \\hich prospectus is included in this report as Annex A. 

Item 2. Sumllltii'Y of O,.,.&ru. 
The summary of operations for th~ Registrant and management's discussion and analysis re

quired by this item is contained undu t.te caption "Consolidated Statemmt of Income" in the Pre
liminary Prospectus included in the Post ·Effective Amendm.mt. 

Effective with the year ended Dccemb~r 31, 1974, the Registrant changed its method of account• 
ing for dyestuffs and pigments inventorler from the average cost method to the last-in, first-out 
("LIFO") metholi. See Note A of notes to Consolidated Statement of Income. The change to 
the LIFO method was made to more realistinlly match enrrent costs with current revenues. 

Item 3. Propi!Triel. 
Information as to the location and geneul character of the Registrant's principal physical 

properties required by this item is contained undtr the caption "Description of Business--Facilities" 
in the Preliminary Prospectus included in tbe Post-'Effective Amendment. 

Item 4. Parenh aru! Su1nl41arlt1. 

The Registrant bas no parent. 

All subsidiaries named below are included in the Conso:;dated Financial Statements. 
Percentage 

~~~ 
_OMied 

United States 
Genanil Realty Corpomtion ...................... .. 
Lenoo Photo Products, Inc. • ....................... . 
GAF Export Corporation ......................... . 
GAF Comm1Uiications, Inc. . ...................... . 
GAF international Corporation . , ... , , , . , , . , . , • , • , , , 
GAF Realty Corporation ........................ .. 

N~-w·\·ork 100 
Delaware 100 
Delaware 100 
Dclawart 100 
Delaware 100 
Delaware 100 

Brazil 
GAF do Brasil ••• , .......................... , ••• , Brazil 100 

Canada 
. GAF (Canada) Limited ......................... .. 
Mexico 

GAF Corporation de Mexico, S.A. de C.V .......... .. 

Dominion of 
Canada 100 

Mexico 100 
Europe 

GAF (Belgium} N.V ............................ .. 
GAF {])arunark) A/S ........................... . 
GAF (Frante) S.A. ............................ .. 
GAF (Deutschland) G.OLb.H ...... , .. , , .... , , .... .. 
GAF (Great Britain) J.unlea ., ............... , .. .. 
· GAF (Ireland) Limited .......................... . 
GAF (Italia) S.rJ ............................... . 
GAl' (Nederland) B.V .......................... .. 
GAF CNorge) A/5 ............................. .. 
GAF ( Osterreic:h) G.m.b.H. • .................... .. 
GAF (Svenska) AB ............ · ................. . 
GAF {Swiooland) A.G ................. , •• , .... .. 
Helioprint H'.ellas S.A. .......................... .. 

Asia 
GAF Japan Lid ........ ~ .................. , ..... .. 

Belgium 100 
Denn.ark 100 
France 100 
Germany 100 
Eng lam! 100 
Ireland 100 
Italy 100 
Netherlands 100 
Norway 100 
Austria 100 
Sweden 100 
Switzerland 100 
Greece 100 

Japan 100 
Australia 

GAF (Austmlasia) Pty Limited .................. .. 
GAF ( 1972) Pty Limited ......................... . 

Australia 100 
Australia 100 

Not included in the above schedule or consolidated in the Consolidated Financial State· 
meats are Qther subsidiaries which, if considered in the aggregate as a single subsidiary, would 
not constitute a 1igr.ili~111t oubsidiary. Individual financial statements of such subsidiaries have 
hem omitted. 

. I~TN~~PAGEII&EISCWII~ .. ANTNiii.,-AnMENT.ITII, 
· DVI10 POCIII PHOTOUAI'HIC QUALITY 0~ TNts DOCUIIIENT. ' 
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'11te Regiatrant OWIII49~ of the- alock of OlerJ:!I~ Ilevelopaeat& of CaDada, Limited, 
a l"awhan COipOration, which is illcluded in the c:onsolid\llli finaudal statemmll on the equity 
Method. 

Item 5. Pendlllf LegAl Prnceedlnr•· 
Informlllion as to material peucling ltgal proteedings required l:y tcis item ia contained unci!". the 

caption "Deltriptiou of Businm-Litig-.Jtion" io the Prelimillal')' Prospectus included in thr Post
Effective Amendment. 

Item 6.. 1-!mel Dw.-in~lnl Searl~~.. 

Number of sham ou:standinl at December Jl, 
1973 ................................. .. 

Conversion of Preferred Stock: 
April 18, 1974 ........................ . 
October 4, 1974 ..................... .. 
December 3, 1974 .................... .. 

Purchase of treasu(y shares: 

$1.3) c~nvcrtible 
Pr.lemd Stock 

3,105,()1'.19 

(20} 
(10) 
(~} 

September 25, 1974 .................... . 
September 24, 1974 .. . • . . . . .. .. . • .. . .. .. (68,400l 
No,·entber 26, 1974 .. .. ... . . .. .. .. ...... (8,000 (76,400) 

Shares reacquired under the Restricted and Un· 
restricted Stock Purchase Plan: 

January 9, 1974 ....................... . 
March S, 1974 ....................... .. 
May 12, 1974 ......................... . 
May IS, 1974 ......................... . 
May 31, 1974 ......................... . 
July IS, 1974 ........................ .. 
August I, 1974 ...................... .. 
August 2, 1974 ...................... .. 
August 31, 1974 ..................... .. 
November 7, 1974 ..................... . 
December 2, 1914 , .................... . 

Shares issued under incentive compensation plan: 
May I, 1974 ......................... . 
June I, 1974 ......................... . 
July 8, 1974 ...................... , .. .. 
October I, 1974 ...................... . 

Sale of treautry shares under the Rr;tri~·d and 
Unrestricted Stock Purchase Plan: 

April 2, 1974 .................. , , .... .. 

Number of shares outstanding at December 31, 
1974 .................................. . 

Number of stock options outstanding at December 
31, 1973 ............................... . 

Options granted-February 11, 1974 ......... . 
Options terminated-various dates ......•••• , . 

Number of stock options outstanding nt Decem-
ber 31., 1974 ........................... .. 

120 
304 
173 
;lS 632 

3,029,011 
= 

Con~ •• 
Saltordtaated 

Notes 

~2,000) 2,000) 
1,(~) 

(15,()(.~) 
(2,000) 
(2,000) !5,000) 
2,000) 
5,010) 
2,0CQ) 
1,600) 

Principal amount outstanding at December 31, 1973 •• 
Annual prepayment of principal on April 1, 1974 ••• 
Reparchased and cancelled: 

$ Z6,700,00.l 

February I, 1974 ......................... . $(15,i!SS,OOO) 
(600,000} 

13,673,279 

2S 
12 

250 

(49S,600) 

(40,200) 

_E!QQ 

13,142,766 
= 

175,400 
68,000 

(6S,350) 

178,050 

~bfe 
Subordinated 

Notes 

$3,600,000 
(200,000) 

Fe'ontary IS, 1974 ......................... . 
May 31, 1974 ......................... , .. . (2,715,000) (18,500,000) ---

Principal amount outstanding at December 31, 1974 $ 8,200,000 $3,400,000 

Registrant's Form S-K for December 1974 (Commission File No. 1-5026) is incorporated by 
reference as a description of other securities sold in reliance upon an exemption froin registration 
provided by Section 4(2) of the Securities Aet of 1933. · 
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item 7. A.p,..lmale Na•'- oJ Egu."ly SecruilT BoLlm ld Febnurry !8, 1975. 

(I) 
TitleolO... 

(2) 
Numb..,. of 

Rtcord Holdrro 

Prdemd ~lock ($1 p~r value) .................. , 9,000 
72,900 

19 
3 

Common Stock ($1 par value) .................. .. 
5% Convertible Subordinatc<l Notes ..•• , • . . • ••••. 
S}'S7c \.onvertible Subordinated Notes .. 

Item 8. EueullPe Officm o/lloe Rl!flalranr, 

The lllll!tes and ages of t!te executive officers or the Regis!.'allt :;s of March 26, 1975 tb. ·~tc 

from which they have se!'Vcd ::s officers and their uresent positions with the Regt"<;::•t ~re as 
CoUows: 

Jesse Werner ............ 58 
Philip B. Dalton • .. • .. .. .. 51 

Juliett~ l\1. Moran .. .. . . • . 57 
james T. Sherwin ........ 41 
James M. Cloney .. .. . .. .. 55 
Joseph G. Hall .. .. . .. . .. . 55 

Frank T. Campagaa .. . .. . 49 
R. Power Frru;er .. .. . .. .. 51 

N. Paul Klaas ........... 49 
Raymond J. Wilcox . • • . • . 43 
Raymond Addeo .. .. .. .. • 56 

John J. Butler ........... 41 

George F. Dappert .. .. .. . 53 

Thomas A. Dent .. .. .. .. . 53 
Edward J. Devlin .. .. .. .. 49 

Leo J. Faneuf •...... , . , •. --:!l 

Alfred Gcduldig .. . .. .. .. . 39 
John F. Gow ............. 55 
Simon W. Kllntor .. .. .. .. 49 

Frederick W. McNabb, Jr.. • 42 

Richard C. MuUen • .. .. • • • 47 

Jay R. Olson ............ 41 
Allred P. Rimlinger ....... 58 
Jack Scbeckowitz .. . .. .. .. 47 

Raymond W. Smith .. .. . .. 36 
Richard F. Smith .. . .. • .. • 36 

January 1959 Chairman cf the Board and President 
September 1964 Executive Vice Pr<•sidcnt 
October 1967 E.~ecutive Vio: President 
June 1971 
August 1966 
May 1970 
July 1973 
June 1968 

January 1972 
January 1972 
January 1972 

October 1972 

November 1974 

Octobe~ 1967 
January 1974 
No\"ember 1974 

December 1974 
June 1971 
August 1972 

November 1974 

November 1974 

September 1970 
January 1972 
January 1972 

November 1974 
November 1974 

Execulive Vice Presidtnt 
Senior Vice President 
Senior Vice President 
Group Vice President (International) 
Group Vice President (Building Prod-

ucts) 
Group Vice President (Otemicals) 
Group Vice Po·csident ( Pltoto & Repro) 
Vice President (Pitoto & Repro 

Marketing) 
Vice President (Building Products 
M~rketing) 

Vice President ( Otemical lllanufactur-
ing) 

Vice Pre~ident (Technical Services) 
Vice President and Controller 
Vice Pa·esident (Building Products 

Manufacturing) 
Vice President (Public Relations) 
Vice President (Personnel Relations) 
Vice President (Research an<'. De\'elop-

ment) · 
Vice President, C>eneral Coun,;el and 

Secretary 
Vice President (Photll & Repro 

Manufacturing) 
Vice President and Treasurer 
Vice President (International Scrvicts) 
Vice President (Advertising and 

Promotion) 
Vice President (Chemical Marketing) 
Vice President (Commercial Develop

ment) 

All of the executive officers, except Messrs. Dappert, Faneuf, McNabb, Mullen, R. W. Smith 
and R F. Smith, who were elected at a meeti.•g of the Board ofDir&torson November 20, 1974,an•l. 
Mr. Geduldig, who was elected at a meeting of the Board of Directors on December 16, 1974, were 
elected by the Boord of Directors on April 23, 1974. All of the executioe officers were elected to 
serve until the first meeting of the Board following the next Annual Me~ting of Stockholders. 

All of the executive officers named above have been in 'the employ of the R::gisirant or its sub
sidiaries for more than five years except as follows; Prim: to jllining the Registrant in 1974 Frederick 
W. McNabb, Jr. was Vice President, General Counael and Secretary of Continental Investment 
Corporation since 1971 and prior to that was a partner in the law firm of Goldrtein, Goldman, 
Kessler & Underberg. Edward J. Devlin was Senior Vice President-Adrninistration of The 
Duplan Corporation from 1972 until be joined the Registrant in 1973; prior thereto he was Vice 
President, Finance and Administration, Consumer Products Division of Gulf & Western Industries, 
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I 
Inc. from !%910 1972. Allred Gcduldic jc.ined ihc Rqiarant in 197411111 prior to that bad bxo " 
pcblic a-Jo..ir· executive with Mobil Oil Corporation. Simon W. li.antor was Manaccr of the Poly· 
me· Chemistry Branch of the General Electric (o,n)l3Jiy Research Dev~ Cellter in Sche
nc:tady, New York !rom J:mu:uy 1968 until he joiaed the RegiJ11111t in Aupt 1972. N. Paul 
Klaas w:n Exea1tive Vice President of Wyomis1ing Corporation for more tlwt five yean prier to 
1971 when he joiBt:l the Registrant. Jay R. Olson was Vice President and Treuurcr of Dinra• 
Graphics, Inc. irout 1969 until h: joi11M the R~istl'llllt in 1970. Prior to joining the Rqistnnt in 
1971, Ricb:ud C. Mullc;n was Director of ~lanufacturin;: for Beaveritc Products Co., Inc. 

Item 9. lndemnljiardorH•/ Dlre!:Wr• aJUl 0/ficera. 
Item 9 is omitted purSIIant to Geueral Instruction H, as the information required is unchanged 

from that oel forth in tbe Registnmt's Form 10-K filed lor the ymr ended December 31, 1971. 

Item 10, Fl~~~tn..-wl SlfiWnent. and E:cldt.!l. Fu.l. 
(a) Flnmdal St.atemmtaa 

( 1} The follo"ingliMncial slll.tements of GAF Cotp<;ration and subsidiary compaaies are 
rout:Jlned on the indicated pages in the Prcliruinary Prospectu.• included in the Poat· 
Eliccti-lc Amtndme!lt and are incorporated by refereru:e thereto: 

PIII'Nambu 
In Post·Et!ccti,. 

Ameodmont 
Consolidated Statement of Inoome for the five year• ended 

December 31, 1974 . . . .. . . .. .. • . .. . .. .. .. .. .. • .. .. 4 
Cor.-·olidated Balance Sheet as ot December 31, 1974 and 1973 J0.-31 
Consolidated Statement ~..: Changes in Finllllcial Positioo for 

the five years ended December 31, 1974 ...•...• , . • . . • . . 32--34 
Consolidated Statement cf Smrtholders' Equity for the live 

years enrled December 31, 1974 .. .. .. .. .. .. .. .. .. . .. .. 35-36 
Notes to Consolidated Financial Statements • • • • • •. • • • • • • • 37-46 

(2) The following $\:hedules for tl•e two yeurs ended December 31, 
1974 are att..ched: 

Schedu\e V-Property, Plant, ond Equipment 
Schedule VI-Accumuiated Depreciation of Property, 

Plant, and Equipment 
Schedule Vll-In:angible Assels 
Schedule VIII-Accumulated Amortizatioo of Intangible 

Assets 
Schedule XII--Valuatioo 111d Qualifying Aa:ounta and 

Reserves 

Separate finantial statements of the Registrant are omitted because ito total assets, exclusive 
of investments in and advances to consolidated subsidiaries, constitute 75 per ccot or more of the 
total assets shown by the latest consolidated balance sheet filed and total gross revenues for the 
latest period for which profit and loss statements are file-1, exclusive of interest and dividends 
received, or equity in income, from the consolidated subsidiaries, .:oatstitute 75 per oent or more 
of the total ~ross revenues shown by the consolidated profit and loss statements filed. 

Schedules, other than those listed above, are omitted because of the absence of the conditions 
under which they are required or because the required information, where materia~ is shown in the 
liDancial atatements or the notes thereto. 

The consent of independent certified public acwuntants to tbt incorporation by referenc~ of their 
opinion contained in the Preliminary Prospectus included in the Post-Effective Amendment is in
cluded elsewhere herein. 

(h) IWtlbltaa 
B(3}(i) -Term I;oan Agret'meot dated as of Dea>mbe~ 26, 1974-bctween G!--F ~r-

poratton, Morgan Guaranty 'T"rust Compar.v of Nev.- York, Credtt Suasse, 
Manufacturers· Hanover Trust Company, themical Bank, First National 
City Bank, Irvin$" Trust Company, BaJtk of America National Trust and 
Savin.'(s Associataon and Mtllon Bank, N.A. (Incorporated hy reference 
to r<cgistrallt's Form S·K for December 1974 (Commission File No. 1-
5026) Exhibit (h).} 

B(3)(ii} -Fonn of Re:asselaer Coun\l' Industrial Development Ageney-1974 Series A· 
Pollution (.ontrol Revenue Bond (GAF Corporation--Sterling Drug, Inc. 
Facility) dated July 1, 1974. · 

4 
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B(J)(iii) 

C(2)(3) 

C(2)(5) 

.. 

Gtw..;.ty by the Registrant to Morgan Guaranty Trust Company ol New 
York o( 61)~ ol the prinL-ipal and interest ntl Hen&Selatr County lnd11 .. 
trial Development Agency 1974 Series A PcliJtion Control Revenue Bond 
(GAF Corporat100-$terling Drug, Inc. Farihty). 

)..('lL<e Agreemtnt dated as of July I, 19i4 among ll'.e Registrant, Sterling 
l>1ug, Inc. and ){en;selaer Coumy Jndu•trial Development Agency. 

Assignment of Lea>e d>ted as of July I, 1974 Letwecn Rensselaer County 
Industrial Dcvelopinent Agency and Mr1rgan Gu:~ranty Trus; Company ol 
New York. 

B!lnd Purchase Agreement dated as of July I, 1974 between Rens;elaer 
(Qllllt)' Industrial Developm<nt Agen.:y a•1d Morgan Guaruty Trust 
Company ol New York. 

Resolution adopted ~lay I, 1974 authotizing i>•uane< of a poll~:io~ C'llltrol 
revenue bond by the Reusseloer (" .rUilt) lJeV<lopment Agency. 

Resoluticm adopted Augu•t 5, U74 vf the Re:melaer Count; l.cgislatar• 
pledging protection to bun db Jlders. 

The Registrant agff.cs tv funush a copy oi the abov< instruments to the Co:n· 
misoion upon reque•1. The abore instnun<nts are <•lr.!lled h«".~use the 
tot:U amount of the securities guaranteed does not exctcd 5% o! the total 
assets of the Regi•trant ami its subsidiaries on a con>Oiidat~d bash. 

-Forni <•I ilro<une County Industrial De•·clo~mcnt Agency-19~4 Series A 
l'ollution Control Rcn,nuc llond (GAl· wrporation Facility) dated 
.May I, 19i4. 

Guaranty by the ){cgi>trant to ~!01gan Guaranty Trust Companr of New 
York of the prind[J:<) and imerest 011 Broome Count·-· Industria Develop· 
ment ,\~;ency 197-1 Series A l'ollutlon Control i.-·enue Bond (GAF 
Corporation Facility). 

lrse Agreement dated as of ~lay I, 197-1 between the Regis rmt and 
1J!'f,ome County Industrial Development Agency. 

A'··'.:mnent of Lease dated as of May I, 1974 between Broome County 
J.1du:;trial DCl·clot>meut &\gcncy and Morgan Guaranty Trest Company 
ol New York. 

llL11d Purchase Agrt-ement dated as of May I, 197-1 hetween Broome County 
Industrial Development Ager.<:; and !\!organ Guaranty Tru!~ Company 
of New York. 

Resolution adopted Fel1ruary 7, 197-1 authorizing issuance of a p!lllution 
control revenue bone) hy the Broome County Development Agency. 

Resolutiun of the Broome County Legislature pledging protection to bend
holders. 

The Registrant agrees to furnish a copy of the alxlve in!lruments to the Com
mission upon re<[llt;t. The abo1·e instrumer.t; are omitted becau,A! the total 
amount of the •«urities guaranleed does not e.'ceed 5$~ of the total assets 
of t!le I«gist~ant and its subsidiaries on a consolidated !mia. 

-Computation of Earnings per Common Share (or the Five Years Ended 
December 31, 1974. 

ExluDit 14 to the Post-Eft'ective Amendmellt is incorporated by refeR!Xle. 

-Letter of Messrs. Haskins & Sells, independent a.ct:ountants, with respect to 
clwtge in accounting principle. 

PARTU 

Items 11 through 15 are omitted pursuant to General Instruction H since the Registrant bas 
filed with the Commissiun a definitive proxy statesnent pur."WII1t to Regulation 14A, which involved 
the election of directors. 

SIGNATURES 

Panuant to the requirements of Settion 13 or 15(d) of the Securities Exchange Act of 
1 !134, the registrant bas duly caused this r:eport to be signed oa its behalf by the uaclersip.d, 
thereunto duly authorized. 

Date March 31, 1975 

s 

GAF CoiPOliATION 

(Rqiatrant) 

By F11ID1!111CK W. McNAIIII, ]1. 
Yil:e Presirl<•t, Ct~teral COtmSel..& SttrtiDry 
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GA.F CORPORATION AND CONSOUDATED SUB5IDJAIIIIS 

8f.BEDU1E v-norarn, I'LAl'tl' APID IQUII'JIIIIR' 

v- w..~ .,_... s1, 1974 
(Dollaw "' ,__.,) 

Land .................... . 

I .ami improvementa •••••••• , 

Mineral properties ..••••••• 

$ !0,283 

4,872 

746 

B,•ildings a11d bui!ding equip-
n:mt • • • . • • • • . • • • . • • • • • . 100,137. 

Mach11ery and eq•tipme.1t . • . 244 l(J3 

Construc:ion in PI"OI.'Tess • • • . 9,40b 

Narr.: 
(a) Transfers !x. •.ween a~ounts. 

3,1\ll 

24.036 

11,703 

$39,288 
....--

$ 1,388 
317 

2,302 

13,049 

54 

$17,110 

$ 118 

S8 

(IWJ 

!102) 

86 ·-

$ 9,\67 

4,\lll 

746 

100,867 

255,048 

21,143 

~1,782 
= 

DISCLOSURE® If THI IIIOVI PAGE I~ LEMCLEIIII THAN.TIIIIITIITIMENT,IT.II 
.. • . · DUI '10 POOII PHOTOGRAPHIC QUALITY OF THII DOCUIIIIINT. 
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GAF COP.POBATIOi'l AND CONSOLIDATED ~'U8S]])JJ.i"11EI; 

SCBmllU:; V-PIIOPERTY, PLW' AND EQUlPIIl:N'l' 

y_. Budod Decembll' Sl, 197S 
(Dolbon In TholUIIDds) 

Jlllm»ll OtllerOIII ... 

SCIIID1lLB V 

llalallcoll 
DocomborJI. '-;:I'· .Addllloal 

c::aolblloD OlCOtt Ro- Add (lied .act) (a) 1973 

l...3nd ...................... $ 9,946 $ 346 $ 9 $- $ 10,283 

Land improvements •••••••• 4,745 239 122 10 4,b72 

Mineral properties ......... 766 20 746 

Buildings and building equip-
106,098 1,817 7,135 (48) 100,132 ment ................... 

M acllinery and equipment ••• 23R517 25,281 19,673 38 244,163 

Construction in progress , ••• 11,158 (1,750) 9,40C 
-·--

f371,230 ~,933 $27,559 $-- $369,604 

= -- =-~ -
Nant: 

(a) Transfers betwe~:~~ acccunts. 
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SCIIBDULE VI 

GAF CORPOBATlON AND CONSOIJDATED SUBSIDIABIES " 

SCE'EDULE VJ-ACt."TJMULATED DEPRECIATION OF PROPim'IT, I'IA.Ift' AND EQUIPIIIENT 
Year Ended D-..her 31, 1974 

(Dollan Ia 'l'hcnuudl) 

Adl'ltll!llo 
Bllaocool Clwpdlo BW.COIII 
J"";;:z I, O!ltslllld OlhorCI..,.. lltoomhcl' 31, 

ct ... -. ~ .&celrOIIICIIII 11&14 (l)cducQ(a) 19'14 

Land impr.wements •.•••••• $ '2,040 $ 388 $ 244 $ (1) $ 2,183 

Minna! properties ••••••••• 654 3 3 6S4 

Buildings and building equip-
4.095 1,366 (52) 42,?91 ment ................... 40,114 

Machinery and equipment ••• 105,587 19,726 10,854 53 114,512 
-- -- ---

$148,395 $24,212 $12,467 $- $lffi,140 
- ---

---
Nt'TE: 

(a) Transfers b~een accounts. 

j 

! 
! 

! 
! 
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GAF CORPORATION AND CONSOliDATED SUBSIDIARIES 

SCBEDULI! ~ACClliiVIATED DEPRECIATION OF PROPERTY, PlANT AND EQUiPMENT 
y.,. Eacleol o-.- 11, 1913 

(Dallan In~) 

.... ot 
i.ddlllou 
QorJOCIID Bllllleea 

~ ~·· '== OlllerQIIII&CI n.c.:-~31, P.ollnmada ,\dd {Deductj(a) 

Land lmprovemeuta •••••••• $ 1,868 $ 276 $ 107 $ 3 $ 2,040 
Minellll properties ••••••••• 652 2 654 
Buildings and building equip-

ment ....... , ........... 41,579 4,1~ 5,706 61 40,114 
Machinery and eqaipmeut ••• 101,267 18,742 14,358 (64) 105,587 -$145,366 $23,200 $20,171 $- $148,395 = == = = 
NoTE: 

(a) Transfers between accounts. 

9 
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ICRRMUVD 

GAF COBPORA110N .AlliD r..oNSOLlDATED SUBSIDWUBS 

scmmtJLE vn-INrANGIIll.3 ASSBI'S 
Y-Eaderl~Sl, 197' 

(Dollsn Ill 'l'llaluali.) 

....... II Cuqedlo 

J"'l;?'· Addlllml CoiiiOI!d 
Dcocdpllaa a& Coot ~ 

Cost in excess of net assets 
acquired .................. $35,518 $- $-

Salt:! routes( a) .............. 4,026 

Patents :md trademarks at nomi-
nal value( a) ............... 8 3 

NOTES: 

Oilier 

a::r BoluooM 
~SI, 

(Dodu<t) 1!114 

$(230){b) $35,288 
4,026 

11 

(a) The bs!an:es as of December 31, 1974 shown above are included in the consolidated balance 
sheet under Othe: Assets. 

(h) Application of income tax benefits rea:ized through liquidation and merger into the Com· 
pany of c:ert:lin companies acquired in prior years. 

10 
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SCBEDllLE vn 
GA.F COBPOJIATION AND CONSOLIDA'l'ED SUBSIDIARJES 

SCBBDIJJB VU-INTANGmLE ASSETS 
Year Ended Dee-w 31, 1973 

(Dollare ba 'l'hoauluk) 

Cost in exc:eas c•f net tiS6ets 

Bllancclll 
J&n1111'J1, 

1m 

acquired • • • • • • .. • • • • • • • • • • $36 .. 068 

Sl\les routes(a) .. • .. • .. .. .. .. 4,()26 

P..tt·ents and trademarks at nOL'li· 
nlll value( a) .............. . 4 

N0'\'!!:1: 

Addftlollt 
alCoa 

$-

4 

~dto = 
$398(c) $(152)(b) 

•a~ance at 
llectmber 31, 

1971 

$35,518 

4,()26 

8 

(a) The balances as of Decan~.er 31, 1973 shown above are included in the consolidated OO!ar.ce 
sheet under Other Assets. 

(b) Application of income t.ax bellefits realized through liquidation and merger into the 
Company of certain companies acquired in prior years. 

(c) In connection with the sa!.~ of the inventories and certain other assets of Lenco Photo 
Products, he. 

11 
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GAF OODPORA'I10N AND CONSOliDATED SUBSIDIABJES 

SCBBDtU VDI-.&CC1J111JIATJm AIIOB'I1UDON or JNTAl'I'CIIIIS .ASSm 
y.,.. EadedDeremloot&J, :\974 

(O..UU. .. 'l'llouude) 

. ·-, 

~··· ·-·1 C!wledto 
1~1, 01111111111 ~31, 

Dacrfptloa s- llaluctloao 

Cost in excess of net assets acquiml ••• $215 $iS $- $290 

Sales routes ........................ 569 201 770 

lZ 
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SCIIBOOI.B vm 
GAF C01lPORA'l10N AND CONSOUDATED SUBSIDu.;.'UES 

9CIIID1li& VIJI.-ACWIRILA'I'BD AMOE.~TJ6N OF INTANGIBLE ASSm 

y.., r...led ~ 11, 19~ 
(DaU.n ho ..,..,._...) 

llalallcoll a..PCIIIO B~al 
I~P~~JI, Qoolllll4 Decaaber!l, 

~ 1m - ))col ..clio"' 1973 

Cost in excess of net ·wets Kqlilred • , , $140 $ 75 $- $215 

Sales routes ....................... , 368 201 569 

G-I_EPA0019915 



8CBIIIOI.& m 
GAF COBPOBA'llON MID OONSOUDA.TED SUBSIDWUBS 

sc:BBDlU IB-V.WU.110N MfD QUAUmNG .AI.DllNI'S AND 1181BfiS 
y_. EM..t~&l, 1974 

(PotU Ia ""--11) 

...... ~..: 
~ ''T,!'l'· -- ~ 

' Deducted from Acxounts Receivable-Trac!e: 

Allowance for douLlful accounts ••.•.. $Z,984 $2,(& $l,i70(a) 

Allowance for distributors' r~bates •.. 765 3,715 3,763 

R~rve for price adjustments ••••••. 50 310 323 

Reserve for Inventories ................. 4)17 5)111 4,205 

NOTE: 
(a) Accounts charged oft uet of recoveries. 

14 

~ft. 

$3.902 
111 
31 

5,119 
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BaiiiNILI m 
GAF CORPORATION AND CONSOliDATED SUBSIDWUES 

saDDULE DI-V.ALUAnm AND Ql1WFYING ACCOUNTS ANil RESIRVIS 
Year EH<d Deeem11er lU, 1973 

(Dollan bt 'l'luJ..eris) 

llobocolll Olalltdto 

Dolcrllllla 
J-..,.1, = 197J ~ 

Deducted from Accounts Receivabl~Trade: 

Allowance for douhtful attllunts •••..•..• $2,322 $2,157 $1,495(a) 
Allowance for distributors' rebates .•.•..• 708 2,162 2,105 
Reserve for )lrice adjustments ••••••.••.• iS 288 313 

Reserve for Inventories ···················· 4,645 3,568 3,496 

----
NOnE: 

(a) Accounts charged off net of recoveries. 

' .. ;_:·:, _,. 

15 

llaJuoc Ill 
DcutobCt II, 

1971 

$2.984 
76j 

so 
4,717 
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GAF CoJll'()RATION: 

We hereby consent to the incorporation by refeiCIICe in your B.Mual report on Form 10-K which 
you are filing witt, the Securitiaand Exchange Commission for the year ended Deolmbtr 31, 1974, 
of llllr opinion datfd February 7, 1975 appearins in Post-Effeaive Amendment No. 3 tt1 Rqittra· 
tion Statement No. 2410.36 of GAF Corporatbn filed with the Securities and Exchange Commi~ 
sit:n on Marcl1 31, 1975. 

We also consent to our opinion referred to above being considered as comprehenc!ing our opinion 
that the financial schedules, as li&ted in Item IO(a) of this Form 10-K, when considered it• relation to 
tbe basic financial 51atements, present fairly in all material respects the in!omu1tion s~Klwn t;u:rein. 

New Yor:(, New York 
March 28, ~975 

16 

HASitl NS & Sr.u.s 
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EXHIBIT C (2) ( Jl 

DISCLOSURE®IFTHEAB~~S~~CLEARTHANTHISSTATEMEN1.1TIS 
~ DUE TO PODR PHOTOGRAPHIC QUALITY OF THIS OOCUMENT. 
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Reglalratlon No. 241036 

SECURITIES Al'1> EXCHANGE COmDSSION 
W ASHINCTON, D. C. 20549 

POST·EFFECTIVE A!'tiE:'IlllME!';'T NO. 3 

(On Fonn S.7) 

To 

FORM S..l 
REGISTRATION STATE!IIF.I'1'T 

UNDER 

TilE SECURITIES ACT OF 1933 

GAF Corporation 

140 Weat Slst Street 

New York, New York 10020 
(Ad~ d prillclpal UICDUYe Olllceo) 

JA.\IES T. SHERWIN 
F.:Eel!rdiee J' iee Pre1ihnt 

GAF CORI'ORATION 

140 Weet Slst Street 
N""' York, New York 10020 

(Name ad a44nu of apo\ tor 101nlce) 

13·0762027 
(LB.B. U.11tll'eatlon lio.) 

The Commlulon la requeeted to mail eigned eoples o{ aU orden, notleea and eommunleatlonato 1 

nrenEmCK W. Mci"'.\BB, JR. 
GAF CollPOBATION 

140 Weat Slat Stnet 
New York, New York l 0020 

DISC• ·osu RE ® IF THE ABOVE ll'AGE IS LESS CLEAR THAN THIS STATEMENT. IT IS 
l.l DUE TO POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 
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GAF CORPORATION 

CROSS REFERENCE SHEET 

Showing the Loeation In fhe Proapectus of the Answers to the Itrme of Part I of Form 8-7 

Item Number~ oa~ 

I. I:·:stribution Spread ............................... . 

2. PI~'! of Distribution .....•...•....•....•............ 

3. Use of Proceeds to Registrant ...................... .. 

4. Selling Security Holdm ............................ . 

5. :Business ............•........... · • · .. • .. • • • • • • · • · · 

6. Statements of Income ............................. .. 

7. Capital Stock to be Registered ...................... .. 

8. Debt Securiti~s to be Registered ..................... . 

9. Other Securities to be Registered ..................... . 

10. Other Fiuancial Statements and Schedules ......••...•• 

11. Statement of Available Information ................. .. 

Beading or Page In Prospectns 

Cover Pege; Description of Stock 
Purchase Plan "' 

Cover Paee; Description of Stock 
Purchase Plat: 

Use of Proceeds 

• 
Description of Business 

Consc..!;dated Statement of 
Iru:om~ 

Description of Capital Stock 

• 
• 

Financial Statements 

Inside Front Page 

* Item inapplicable or answer in negative and C?mittcd from ProspectTJS. 

IF THE'AIOVE PMEISLIISWAR THAN THIIITATEMiiMT,IT II 
ov& TO· flOOR. PHol'OGiiAPHIC auiil.m oF '"" oo~t•MENT. 
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PRELIMINARY PROSPECTUS DATED MARCH 31, 1975 

PROSPECTUS 

GAF Corporation 
650,000 Shares 

Common Stock 
(Pu V.Jae $1 Per Share) 

Plan for the Sale of R6stricted and Unrestricted Common Stock to Employees Who Perform 
Executive, Administrative or Supervisory Functions (the "Stock Purchase Plan"). 

THESE SECURITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY T'aE 
SECURITIES AND EXCHANGE COMMISSION NOR HAS THE COMMISSION 

PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PROSPECTUS. 
ANY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE. 

GAF Corporation (the "Company") is offering by this Prospectus a maximum of 650,000 
ahares of its Common Stork to those key employees C'( the Company and its subsidiaries who may 
from time to time be designated as eligible to purchase shares pursuant to the Stock Purchase 
Plan of the Company described in this Prospectus. This offer ia made at the price end on the 
terms and conditions contained in a letter agreement which will be entered into by the Company 
and the offeree at the time an offer is made. 

This Prospectus is also applicable to resales or ~:!lien, if any, of the shares covered by the Plan 
by purchasers or their transferees in th10 event that it might be deemed, the Com~any not so con· 
ceding, that any purchaser or his transferee may be an underwriter as de5ned ir. the Securities Act 
of 1933, with respect to any such shares as may be purchased by him, and in the event that he 
may effectuate sales of such stock under circumst~mces requl.rbg a prospectus. 

In the event that any of the shares covered by the Plan are reacquired by the Company from 
purchasers pursuant to the terms thereof, this Proapectt1s is also applicable to offers or sales, if 
any, by the Company to the public of such &hares on the New York Stock Exchange at the then 
current market pricea. 

The Common Stock of the Company is listed on the New York Stock Exchange. The addi· 
tional 650,000 shares of Common Stock as to which this Prospectus relates have also been listed 
on the New York Stock Exchange, subj~t to official notice of issuance to the extent not already 
issued. 

No person has been authorized by the Company to give any information or to make eny 
representations not contained in this PrcJpectus, ar.d, if given or made, such information or repre
sentations must not be relied upon as haVing been so authoriZed. This Prospectus does-not consti· 
tute an offer of Common Stock In any State or other jurisdiction to any pereon to whom it is 
unlawful to make such olfer in such State or other jurisdiction. 

The date of this Prospectus is • 1975 

:::< :;.:t 
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The Company bas filed a Registration Statement in respect of the Common Stock to 
whith this ProspeetUI relales with the Seeurltlee and ExehBDge Commission, W asbington, D. C. 
20549 under the Securities Act of 1933. Thi• Prospectus does not contain all the information 
flel forth in the Registration Statement, certain portions of which have been omitml pursuant 
to the rules and regulations of the Securities and Exchange Commi!~ion. The information 
80 omitted mav be obtained in the Commi&ei.on'e principal office in Wa8hington, D. C. upon 

payment of th; fees prescribed b:r the Commission. 

TABLE OF CONTENTS 

PAGE 

General • ... ..... . • .................... 3 

Use of Proceeds ....................... • 3 
Consolidated Statement of Income . . . . . . . . . 4 
Management's Di;.cussion and /u1aiysis of the 

Consolidated Statement of Income • . . . • . 9 
Price Range of Common Stock; Dividends . • 11 
Description of Business .. .. .. .. .. .. .. .. .. 11 

Photo &. Repro Products .. .. .. .. • .. .. 12 
Chemicals .. . • • • . . .. .. • • • • . .. . .. . . • 16 
Building Materials • .. .. .. .. .. • .. .. .. 17 
International Operations • • • • • • . . . • • • • 19 
Backlog .. ... . • • • .. . .. . • .. ..... . • • • 19 
Research and Development • • . • . • • • • • 19 

PAGE 

Employees .. .. .. .. .. .. .. .. .. .. • .. .. 20 
Patents ........................... 20 

Environment2l Control . . . • • • • . . . . • . . 20 
Facilities . .. • • . . . .. . .. . . . . • . .. .. .. • 21 
Litigation . • . • • • • . . . . . . • • . . . . • • . .. • 22 

Description of Capital Stock . . . . • • . . . . . . . . 24 
Common Stock . . • • . . . . . . • • • • . . . . . . . 24 
$1.20 Convertible Preferred Stock • • • • • 24 

Description of Stock Purchase Plan • . . . . • • • 25 

Financial Statemenlr-Experts . . . . . . . . . . . tl 
Opi!1ion of Independent Certified Public 

Accountants . . . • . . . . . • . . . • . • . . . . . . . . • 29 

Financial Statements . .. . . .. .. . . .. . .. . .. . 30 

The Company is subject to the informational requirt'JDenl8 of the Secm.rltiea Exchange Act 
of 1934 and in aeeordnnce therewith files reports and other information with the Securities 
and Exchange CommissioD. Information concerning ita directors BDd officers, their remunera· 
tinn and options granted to them, its principal holdere of securities and any material interests 
of such penon& in trunsaetions with it, as of particular dates, is set forth in proxy statements 
distributed to il8 shareholders and filed with the Commission. Soeh reporte1 proxy statements 
and other information can be inspected at the principal office of the Commis&ion at 500 North 
Capitol Street, N.W., Washington, D. C., and copies of &nch material can be obtained from the 
Commission at prescribed rates. The Company's Common Stock, par value $1 per r;hare, is 
listed on the New York Stock Exehange, where reporh, proxy material and other information 
eoncerning the CompiiDy also CIID be inspected. 

Except where otherwise Indicated, this Prospectus speaks as of illl date of Issue. Stateo 
menta contained in this Proepeetua aa to the eontenta of an:r docmnent referred to are :aot 
nece11811ril;r eomplete, and in each inatanee reference is made to the copy of the doenmeut filed 
aa an exhibit to the Registration Statement, each such statement being qualified in all reapoota 
by . this reference. 

2 

"OISCLOSURe IF THE'I•IOYE PAGi Ill!! ISS CLEAR THAN THIS STATEMENT. IT II 
DUE TO 1'001 PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. 
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GENERAL 

The Company was incorporated in reiaware in 1929 as American I.G. Chemical Corporation and 
changed its name to General Aniline & Film Corporation in 1939 and to GAF Corporation in 1968. 
References to the Company, unless the context otherwise requires, include GAF Corporation and its 
consolidated subsidiaries. 

In 1942 over 90% of the Company's then outstanding stock was vested by the Federal Government 
under the Trading with the Enemy Act. After recapitalization of the Company's stock in 1964, the stock 
owned by the Federal Government was sold in a public offering in March 1%5. 

Since 1965, the Company bss made a number of acquisitions pursuant to which it became engaged 
in the manufacturinz, mining, distributing and selling of various building materials, resilient flooring and 
industrial products and expanded the scope of its traditional chemical, photographic products and 
reprographic business systems operations. 

The principal executive offices of the Company are !orated at 140 West 51st Street, New York, New 
York 10020, telephone number (212) 582-7600. 

USE OF P!lOCEEDS 

The net proceeds from the sale by the Company, from time to time, of the Coauuon Stock covered 
by this prospectus will be added to the general funds of the Company. 

3 

. , 0· 1sc·LOsuRe® IF THE ABOVE PAGE~~ LESS CLEAR THAN THIS STATEMENT. IT IS 
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GAF COBFORA'f.lON 
Al-,n CONSOLIDATED SUBSIDIARIES 
cmrsot!DATED STA'I'EIIENT OF INCOME 

The folluv.ing five-year Consolidated Statement of Income has been examined by Haskins & Sells, 
independent certified public t!:.t"<'JUntants, who!;P. opinion with respt;-ct thereto appears elsewhe.re in this 
Prospectus. This statement sl.ould be read in conjunction with the other consolidated fina11cial stair:· 
malts and the notes thereto included elsewhere in this Prospectus. 

Ytar Eaded December 31, 

l!l74 t!rll 1972 1!171 ~ 
---Dollan in Thousarull E.acep& Per Sba1e Am!l~ts 

Net Sales (Note q ···································· _$948,009 ~ $768,460 $683,762 $583,ol82 

Costs and Expenses 670,554 594,380 535,395 477,236 419,!!-14 Cost of produotu~ld (Notes AC B and C) ...... - ••.•• 
Distribution and selling (Note ) .................... 129,686 121,/41 110,143 98,!108 89,6::9 
Advertising ......................................... 19,;)78 18,201 16,697 14,.208 10,64) 
Research and development (Note lt ................ · 15,578 14,420 14,113 12.049 12,6!:6 
Administrative and general (Note ) ................ 43,649 38,180 33,989 30'!.<11 22,245 
Interest (Note D) .................................. 16,792 12,068 10,237 10359 11,641 
Operating loss of discontinued ~erations (Note C) .••• 

895,637 798,990 720,574 
_4.343 2,641 

Total Costs 1111d Expenses ....................... __M!,5;!3 569,336 
Other looome (Qwges) · · 

5,523 6,359 Gain on rca<<jUisition of 5% convertible notes , ••••••••• 
Office reloc:alion expen!es (Note a:/ .. , .... , ......... , (5,045) (261) 
Phase-oat a! Linden dyeotull pigment operations 

(5,942) ~ole F) ........................................ 
0 r income-net 'Notes G and 2) ................. 2,36!i 2,000 2,463 1,403 1,436 

Total Other Incon~-Net ....................... 2,843 - 2J.~ ~63 1,403 1;436 
Profit Before IocoD1e Taxes and Ext.--dinary Items •••••• 56,015 sz,og """50;349 ·-37,642 15,582 
Income Taxes \Notes I, 1 1111d 5) ........................ 23,522 23,1~ 22,_643 ~-5,735 7,189 
Income Be! ore Extroordinary Items (Note H) ............ 32,493 28,924 27,706 21.907 -8;39J 

ExtraordinarY Itesm (Note C) ................ ~ ......... 
$ 32,493 J 28,924 

(8,433) 6,300 
Net Income (Note H) .................................. _$ 27,7(16 ~ 13,474 $ 14,693 

Earning~ Applicable to Common Stock 
$ 32,493 $ 28,924 $ 27,706 $ 13,474 Net incom-e ......................................... ' 14,693 

Less preferred stock dividend requirements .••.••••••• , 3,705 _3,726 3759 ____}~ 3,795 
Earnings applicab!• to common stock ................. $ 28,788 $ 25,198 ~ 2.~ 947 $ 9,672 !10,8!18 = 

Pritru~ry Earnings per Common Share (Note 1) 
$2.13 $1.85 $lj5 $1.33 $.34 Income ~ore ~ttaordilll'ry items ................... 

Extraordinary ttems ................................ - ~ .46 
Net iru:ome ......................................... $2.13 $1.85 $1.75 $ .71 $ .80 

F•Jlly Diluted Earninys per Common Share (Note 1) 
I11tome b_efore o:o<--aordinary items .............. .. $1.84 $1.58 $1.49 $1.19 $ .38 
ExtraordinarY tlems ........................... ... • .41 
Net income ......................................... $1.84 $1.58 $1.49 -.- $:79 

= = = 
Cash Dividends Declared 

Per preferred share .................................. $1.20 ~ _jgQ_ $1.2() $1.20 

Per common shar-.: .................................. J..46 $.42- -$.40 $.40 $":40 --- = = = Weighted Average Ntnnber of Share• of Common Stock 
Outstanding (in tho11Sallds) ........................... 13,518 13,631 13,687 13,609 1.1,594 

* Figure omitted because not dil11tive. 

Nwnerical note references are to Notes to Consolidated Financial Statements included elsewheTe 
in this Prospectus. 

(Notes to Consolidated Statement of Income are on the foUowing pages.) 

4 
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NOTES TO CONSOUDATED STATEMENT OF INCOME 

NoTE A: 
Effective with the year ended December 31, 1974, the Company changed its method of accounting 

for d)'l'.stulfs and pigments inventories from the average cost method to the last-in, first-out (LIFO) 
method. Th!' change to the LIFO method .,,;as made to more realistically match current costs with current 
revenues. The effect of the change was to reduce the inventory at December 31, 1974, by $3,852,000 
and net income for the year then ended lrt $1,706,000 ($.13 per share-primary; $.10 per Phar-fully 
diluted). The current cost for these inventories determined on an average cost b..sis t>xceeds theii LIFO 
valuation by $3,852,000. There is no effect, from the change, on periods prior to 1974 since the Decem
ber 31, 1973, inventory as previously reported is the opening inventory under the LIFO method. 

NoTE B: 
The following inventory amounts were used in computing cost of products sold: 

December Jl, 

-...!2E._ __!2?!.._ ___!2!L _l2!!_ ~ 1969 
Dollars in 11lotliands 

Finished goods , , , ............ $106,642 $ 85,344 $ 86,871 $ 78,405 $ 73,203 $76,304 
Work in process ............. 43,948 36,694 36,359 33,368 33,755 35,004 
Raw materials and supplies ...• 99,865 59,449 48,280 44,631 39,943 -~·919 

Total .............. $250,455 $181,487 $171,51Q $156,40<! $146,906 = $152,227 
= 

NoTE C: 
Extraordinary credits (charges) c:onsist of the iollowing {see Note F): 

Year ended December 31, 1970: 
Net gain on sale of Texas Amiben production facilities, abandonment of related 

production facilities, and renegotiation of the Amiben supply contract, less 
estimated applicable United States income taxes of $1,044,000 •••••••. , ••• , . , • 

Net gain on sale of headquarters of English subsidiary, less estimated applicable 
foreign income taxes of $143,000 ..................................... . 

Total ................................................... .. 

Year ended December 31, 1971: 
Provision for estimated loss on disposal of certain plant facilities and related 

costs, less estimated reduction of state and local income taxes of $477,000 ..•. 
Less estimated credits (provision) for United Stat-es income taxes and investment 

tax credit: 
Current ............................................................ . 
Deferred ............................... • . • • ...... • · • • • · .... • .. • .... · 
Excess of investment tax credit recapture over unamortized deferred investment 

tax credit of $804,000 •.•••...........••••••.....•••••••..•.•.•...•. 
Total .................................................... . 

Estimated net loss ..................................................... . 
Other items-net {principally reversal of the excess portion of the 1969 provision 

for loss on disposal of facilities) •.•...•••.•.••......•..••••....•••...•..• 
Total ..................................................... . 

Net gain on tramlation of foreign currencies (Notes 1 and 2) ••••.••..•.••••.••• 
Total ..................................................... . 

s 

$ 2,377,000 

3,923,000 
$ 6,300,000 

$(18,975,000) 

716,000 
8,570,000 

(13,000) 
9,273,000 

(9,70?.,000) 

277,000 
(9,425,000) 

__ 992,000 

!J8,433,000) 

___ . 01·~c· ~su· RE® ;,THEAIIOVE~AGEIILEIICLEART~A~THISITATEMENT.ITll 
· V' . .ff.;U DUE TD POOR PHOTOGRAPHIC QUALITY OF THIS DOCUMENT. . . . : . . 
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NOTES TO ~NSOUDATf'.Q STATEIIENT OF lNCOIIE--(Ccada ..... ) 

The Company's chloriM-caustic operati;:;n" were discontinued in September 1971, the ethylene 
oxide and CAu;Iuul operations were discontinued i•• Nov~mbcr 19il, and the related producdon 
facilities were di~ of in 1972. The estimated net loss aud related costs resulting from the disposal 
of these facilities Md ;n unused quarry, less a pin on the 1971 s~J;: of certain woodlan<ls, amounted to 
$9l02,f11J as shown in the above swnmary. The sale of the fadlities in !972 resulted in a loss which 
IIIllS $20,!m gr~er than anticipated. ibis $2(),000 is included in costs and expenses in ~ 1972 Con
solidated Statemert of Income. 

The following is a suuunary of the oper:~ting loss (see (a) below) of the discontinued operations: 

y fOil Ended D«=ber Jl, 

.....mL. ..12?L 
Dollars in Thousands 

Net Sales • • .. .. . • . • • .. . . • . • • .. .. .. .. • • • • • .. .. .. • .. • .. • • . • $15,266 

Cost of Products Sold . .... .. .. ............. .... .. .. .... .. .• i8,051 

Dirtttly Related Expenses . . . • . . ..... . . • • • .. .. . . • . . . . .. • • • • 1,558 

Total .. . . • .. .. .. .. . • • .. .. .. • • . • . .. .. .. .. • • .. • . • . • 19,609 

Operati'lg Loss(a) ............................ , • • .. • • • . • • $ 4,343 

= 

$15,224 

16,149 

1,719 

17,868 

$ 2,644 

(a) The Company reports its operations on the basis of responsibility accounting, whereby 
the va·:ious lines of i;;Jsiness are measured after the assignment of only those items of income and 
expen:-t '::or wl1i(" 1.'\ch line of business is directly responsible. Accordingly, the operating 
losses as ·' hnv; 11 above are before the allocation of interest o.-pensc, the cost of certain !unctions 
that sen•e murc than one line of business, miscellaneous expense and income items, and income 
taxelfcr.t. 

NOTED: 

Interest is SUITLIIIarized as foJI~.ws: 
Y tar Ended December 31, ----_!2?!_ 197J ..l2lL .....illL _!WL.. 

Dollars in Thuusands 

Interest 1.1\1 Long-Term Debt ••••.• $ 9,296 $ 8,746 $ 7,711! $ 8,218 $ 9,409 

Amortization uf Debt Di5count •••• 164 68 4" " 43 43 

Other Interest .................. 7,332 3,254 2,477 2,098 2,189 

Total ....................... $16,792 $12,068 $10,237 $10,359 $11,641 
--- = -- = = 
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NafES TO CONSOUDAUD STATIAII!NT OF INCOIIE-(Coaltlaul) 

NonE: 
Outing 1974, the Company relocated certain staff and administrative acti-titics irmn its New York 

City offices to a uew facility in Wayne, New Jersey. A rcso:rn has been established for the foUowing 
costs anticipated to be incurred during the relocation: 

Original estimated reserve: 
Present value of lease commitments in abandoned facility (less estimated sub-

lease income) to be paid through March, 1983 ......................... . 
Estimated employee relocation costs chanred to income in first quarter, 1974 
Provisi011 for write-off of lea.seholtt improvements ....................... . 

Estimated employee relocation costs dulrged to income in seco!ld qturtcr, 1974 

Original estimated relocation reserve .......................... . 
The reserve was subsequently ml:~ced as a result of the deci~oo to continu-e 

utilization of a portion of the abandoned facility: 
Present value of lease commitments ••.....•.•••..•..•••.•...• $(401,000) 
Leasehold improvements • • .. .. .. • • .. .. • • • • .. .. .. .. • • • .. .. .. (37,1Xl0) 

Estimated relocation costs, as adjusted ••.••••••••••..•••••••••• 

The reserve was reduced during the year for actual charges resulting from: 
Present value of rent'll payments (less sublease income) •••••••••••••••••• 
Employee relocation costs ............................................ . 
W rite-<~11 of leasehold improvements .................................. .. 

Reserve balance at ~ber 31, 1974 ..................................... . 

NoTE F: 

$3,000,000 
1,050,000 

383,000 

4,4JJ,ool 
1,050.000 

5,483,000 

(438,000) 

5,045,000 

(198,000) 
(1,840,000) 

(.146,(1()()) --$ 2,<xil,OOO 

During 1973, the Company curtailed the dyestuff and pigment operations at its Linden, New Jersey 
plant, tesultiog in a charge to income of ~,942,0CO (before talt benefit of $2,882,000), including a write-off 
of $4,992,000 of plant and equipment. Tlus charge was included in Other Income (Charges} in the 
above statement, in accordance with Opinion No. 30, issued in 1973 by the Accounting Principles Board. 
Similar items in 1970 and 1971 were presented as Extraordinary Items in conformity with the accounting 
principles then generally accepted. Had Opinion No. 30 been in effect pod been applied to these similar 
items for such earlier years, Net Income for those >··a:s would have betn the same, but IDCOIIIe Before 
Extraordinary Items would have been incrtased (decreased) in the foUowiog approximate amounts: 

Income Before E rtraordinary Items (Note C) ••••..•. 
Primary Earnings per Commoti Share ............ .. 
Fully Diluted Earnings per Common Share .••••• , •• 

" Figure omitted because not dilutive. 

1 

1971 1970 

$(9,425,000) 
(.69) 

... 

$6,300,000 
.46 
.41 

IF THE AIIOVIPAaE as LEU CWUI THAN'~'~~'',; ll'lra"'\Mrn: 
•K. DISCLo$U DUI.TO POOl Hto~ll~iC .~~ OF THI~·_IliO!=IIJIIII~.' 
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NOTES TO CONSOUDATW STA'IDIEHI' or INCOIIE-(r-tiaud) 

Nora G: 
The Company changed in 1971 to the equity method of lKCOU!Iting for an inve•bnent in a 49,.. 

owned cODlpaD)', Chemical Developments of Canada, Limited (CDCL). The Company't equity in the 
earnings of CDC::L. included in ot!":t!' income, :unounted to $610,00>, $191,00>, $240,000 and $146,000 
for the years ended November 30, 1974, 1973, and 1972 and the eleven mooths ended Nnvrmber 30, 1971, 
rapo:tively. See Note 3 of Notes to Consolidated Financial Statements for further in{ormation. 

Non H: 
A clw!ge in the methr.d of accounting for the investlll('lt tax credit in 1971 inmased Income 

Before Extraordinary Item~ and Net lnct~mc as loUows: 
YtatEadcdDer.~31, 

1974 1973 1972 _ _ill!_,·-

mrome Before Extro~ordinary Items, and 
Net Inc:ome .. • .. .. .. • .. • . . . • .. .. .. • • ~·1,104,000 $1,145,(!00 $1,355,000 $1,06';,000 

Primary Earnings per Common Share • • • • .()8 .08 

Fully Diluted Earnings per Common Share .06 .06 

.10 .08 

.07 .OS 

See ~ole 1 of Notes to Conso1itbted Financial Statements for further information. 

Nom I: 
The provision !or incoll'..: taxes consists of the following : 

~ ~ ____!¥1L _2lli_ ......!2!L 
Dollars in Thousands 

State • .. . . • . .. .. .. .. .. .. • .. .. .. • $ 2,212 $ 2,559 $ 2,144 $ 509 $ 185 

United States--current •••••••••••• 

United StattHeferred ••••.•...•• 

United States investment tu cmlit •• 

Amortization of deferred United 
States investment tax credit arising 
prior t•J 1971 .................. . 

Deferred investment tax credit •• , , •• 

ForeigfJ ....................... .. 

Total Income Taxes ........ .. 

15,681 

1,742 

(1,448) 

(591) 

5,926 

$23,522 

13,789 

3,786 
{1,399) 

(591) 

4,984 

$23,128 

14,057 

6,023 

(1,521) 

2,548 

$22,643 

10,167 539 

4,531 4,890 

(1,139) 

(689) (690) 

123 

2,356 2,142 -$15,735 $ 7,189 
-- = 
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MAHACEIIENT'S DIStUSSION AND ANALYSIS OF TBB 
CONSOUDATED STA'IUENT OF INCOME 

Consolidaled net ales for 1974 improved $99.9 miDiOIJ (I'%) over 1973. Price c:onttol1, iD elett 
during the early months nf the year, delayed pus-through uf inftati'IIW}' CXI5t ioc:rr»es in the H•!!ldinc 
MllteriJh and Chemical Ales grou(IS. On balanco:, price intreues m.1re than tompenii!ed for ~ .. erally 
lliwer ud: sale:1 vohuncs (inftuenced by raw materials shortages) and were lhe p;incipal c:ontribut,- to 
impro\"ed ~~ales results. The Pholo & Repro group, however, was uaa~lt to adr:tjuately reor-tr irn:reues 
in the cost$ of 1 holographic products. 

Costs of products 1101d for 1974 intrwed $76.2 minion (13~) from 1973, pri.1wi1y u a rault nf 
inflationary toat increases in all operating groups for most major raw mawials, lolbor and plant oper.atiag 
custs. Furt.herm?re, raw material shortage& in early 1974, the abrupt lourtb quarter dawntum in the 
economy, and cvtbac&:s in production to reduce in\"entory levels, made it virtually impossible tr krep 
manufactu :ing operations fully occupied, thereb~· ha\ing an urJavor.lble ctlo:.:t 011 profits. The increase 
was also attributable to the Company's adoption of I.IFO accounting lor dyestdis and pigments inven
tories at Rensselaer in order to better match inflationary wst and revenue increases in 1974. This reduced 
profit l>efort taxes m1d extmordinary items by $3.9 million, with an attendant favorable income tax and 
cash Row effect of awroximatcly $1.8 million. 

Administrative and general expenses increasetl $S.S million ( 14%) in 1974, compared wiih 1973 as 
a result of higher staff operating expenses, including increased legal costs ($1.4 million) anti generally 
higher administrative costa consistent with in8ationary tmldL 

Interest expense for 1974 increased $4.7 million (39%) over 1973, as a result of recon11974 rates 
of interest and higher average levels ?I short-tenn borrowings. 

A $5.5 million profit was re;.lizcd in 1974 on the repurchase of 5% convertible subordinated notes in 
comparison to a similar profit of $6.4 million in 1973. Office relocation costs nf $5.0 m.il!i~!l were pro
vided in 1974 for costs associated with the m'lVe of certain administrative activities to w .. ;·.le, r.. J. 

The 1974 provision for income taxes increased only ~.4 minion (1.7%} on a prc·ta.""< i:tcome increase 
of $4.0 million, us a result of a 2.4 point decrease in the efltrtive tax r:lie consistmt with higher inveslml'.nt 
tax credits, iucn!a&Cd depldon allowance and gains on disposal of proP'!rties taxo:d at lower efl"ec:tive rates. 

Net sales for 1973 were $80.4 million ( 11%) above the 1972 level princi~ally as the rtJUit of sub
stantial increases in worldwide sales ~olumes, somewhat assisted by pricing which did not, however, fully 
recover cost increases because of price controls. Cost of products sold increaoed $59.0 million ( 11%) 
reflecting not only spending inerea>es attendant upon higher volume, but also inftatiollllry pressures
primarily in raw materials. 

Distribution and selling expense increased $11.6 million ( 11%) during 1973 as a result of signifi
cantly incrc.ISed sales volumes, particularly in the Chemical and Photo & Repro grocps. Administrative 
and general expenses wert $4.2 million ( 12%) higher in 1973 primarily dJK; to (a) economic cost increases 
on norr!'al staff operating expenses, (b) acccleratio:t of amortization on restricted stoclc purchase expense 
and (c) a losa on a lease tetmination. 

Intr:rest expense increased $1.9 million ( 19%) because of higher 1973 inter~st rates and higher work
ing capital needs brought about by substantially increased level~ of sales. 

g 

I 

I 
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Duriag 1973, tht Comp~~~y began eurttilit~g thr linden, N.J., dyettufl'a and p;,cments opmtian.s, 
n:sultiu,: in • cbarxe to inaJme of $5.9 minion, including a write-cli of $5 0 million of pbnl and equiptn~:Dt. 
The Company a15o rtali1ed a $6.4 million proiit on the repurclftse of S% rommible •abonlinatcd not~.s. 
u pre-;iously mmtioned. 

'The 197.3 dl'cctive tax rate of 44 4% ""' 0.6 points below tlv. 1972 rate largely dol' to hi&hcr inter
oatioaal proliu taxed at luwer ntes an.i gt"Qtcr benefit from exporting a.;livities. 

1bc extraordinary items for titc ye:us 1910 and 197! were l\J follows: 

In 1971 the Company decided to rliiCOiltinue 1m11ufacture of chlorine c:austic, ethyl ::ne oxide and 
CALSILIT~ because of ne'll· environmental requirmlftlts, other cost increase !acton, anJ,'or declining 
market potential. This resulted in a net $91 million pro\isioo for di5Jl0~ of assets. Ac(ordi~ly, 
1970 results ha\"e bet'l rcslated for tbef.t, discontinue:! opcntions. The 19illlurge was pa·:tially otT~ 'Jy 
a $1.0 milli1111 net g-olin ir. trwl•tiDil of foreign currenciet. (In 197.3 the C\)nt~y modified its fordgn 
exchange accounting polky to defer net loreign translatilln gains, in response to major and w•preccdcnted 
thanga in the international moactary markets.) 

In 1971 the Company c!langtd its accounting for the investment t:IX credit to the current rctngnition 
method from the deferral method, thereby increasing income by approximately $1.1 million a year. nu, 
change utilizes allowable tax l:oaiefits which accomi"'J'Y capital exper.ditures to mitigute the depressive 
drcct upon eaminga of starting eosts of new facilities. 

In 1970 the extraordinary gain of $6.3 million consi!rt~ or a net $2.4 million gain on the sale or the 
Company's Texas producti<m {acilitiu for AMIBI!N~, abandorunent of its original fatUity i.'l New Jersey, 
and renegotiation of the A141BEHS supply tolltrnct. In addition, tl.e Company's EngliU. subsidian· 
realized a net gaia of $3.9 millioo from the sale of its London ht'lldt)uarters. 

[Thit Pan of the Page is i':1tentionally Le!t Blank) 
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PBICE IWfCE OF COIDION S'l'()(S, DIVJDI1\'D8 

Th• Comp:my'i Cmtmon Stock i1 liit~ ua the New York Stock £xrbanet. The table below ah<.,;• 
lor tM ·.ndicaltd P".riodsthr hich ~d low Ales priceo of the Common Stock on the Nrw York Stuck 

F.xchar ~ · 
lr~ losing salr price iJ( tl~ Conllt\011 Stock on the !\cw York Stoc:k Ex~bllngl! 011 Marth 26, 1975 

was 10}4 per shan. .\ 'l price information C®tained in the t&bte below ns obtained from the Naliot'lll 
Quotation Bureau, In:. 

1970 •• ···•··· ••••••·•••••·••·•••••• 
1971 ... ' ....••.. ···•·· .. ·····•····· 

1972 •. •••••••••••••••••· ••••••••••• 
1973 

Fir.t Quarter •..••••...•••....•• 
S«ond Quarter ............... .. 
Third Quarter ................. . 
I:O'o~rth Ql.o.arter ................ . 

1974 
First Qt.arter ................. .. 
Second Quarter ............... .. 
Third Quartl!f ................ .. 
Founh Quarter ................ . 

1975 
Firat Quarte! (to Marth lb) •••••• 

Saln Prien 

.!!!~! ~ 
16?4 7~ 

24~ l?.H 

27 19J'.i 

22}~ 14}~ 

IS~ 1()~ 

IS}i 10 
IS~ 8}~ 

II~ 8~ 
lO}i 8~ 
8~ 6 
s~ ~ 

11~ 7~ 

Commencir.:;: with the fourth quarter of 1974, the Company inc:r..ascd its quarterly dividend on 
Comftlon 5t~k fron1!1¢ to lJ¢ ptr share. The Company had previoudy increased its quarterly dividend 
on Common Stock from l()t to 11~ per share, commeacing with the thir.i quarter of 1973. Prior thereto 
tl:e Company nad paid r.uarterly dividends of 10f per share on its Common Steck since 1965. Future 
di ~idends orr the Common StOC'.k will ne.:euari!) be dependent upon futm e earnings, the financial needs 
and ccndition of the Company and other factors. S1e "Description of Capitol Stock" for information as to 

certain limitationf on the p;tymt.nt of dividends. 

DESC1UPl10~ OF BUSINESS 

Tl:e Company is engaged in the manufacture and sale of: (i) photographic and :reprograpbie 
products: (ii) chemicals; and (iii) buildinj;r.:Serials. 

During 1974, the Corupany Rl)rganized its reporting of operations into the following three world
wide product sales groups: (i) Pnoto & Repro; (il) Chemiral; 111d (iii) BuDding Materials. 

The following table sets forth for the periods indirated (i) 11et sales and (ii) direct operating profit 
of the lines of business of the Company. 

II 

----------------~-----------------·---------~--~---------~·~~--~~ 
Dl. scLOs· ·uRE® IFTHIAIOVIPMIIILEUCUiAflTtiMTHIIITATEMEIIT.I1' .. 
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The Company reports its operations on the basis of responsibility accounting, whereby the various 
lines of business are measured after the assign1:1ent of only those items of income and expense for which 
e.•.ch line of business is directly responsible. Accordingly, the Company does not provide for the alloca
tion of interest and other debt expense, the cost of certain functions that serve r.".ore than one line of busi
ness, v.nd miscellaneous expense and income items. 

Year Ended December 31, 
_llli_ ___!2?L_. ~. 1971 1970 

Net Sales 
Photo & Repro ............. . 
Chemicals ................. . 
Building Materials ...•..•..•. 

Total ................. . 

Direct Operating Profit 
Photo & Repro ............. . 
Chemicals ................ .. 
Building Materials ....•...•.. 

T'Jtal ................ .. 

Operating Loss of Discontinued Op-
erations ..................... . 

Interest Ex{A!nse ............... . 
Unallocated Corporate Expense-Net 

$351,1ll 
237,099 
360,599 

$948,809 
= 

$ 11,749 
4S,7J3 
43,614 

101,096 

Dollars in Thousands 

$330,190 
215,317 
303,379 

$848,886 

$ 16,471 
29,192(a) 
38,820 

84,483 

$295,296 
193,595 
278,569 

$768,460 

$ 11,468 
24,475 
48,005 

83,948 

(16,792) (12,068) (10,237) 
(28,289){c) (20,363)(b) (23,362) 

Profit Before Income Taxes and Ex
traordinary Items . . . . . . . . . . • . . $ 56,015 $ 52,052 $ 50,349 

= 

$260,407 
177,288 
246,067 

$683,762 
= 
$ 7,403 

24,334 
44,442 

76,179 

(4,343) 
(10,359) 
(23,835) 

$ 37,642 

$223,227 
172,728 
187,527 

$583,482 

$ 2,005 
24,876 
22,813 

49,694 

(2,644) 
(11,641) 
(19,827) 

$ 15,582 -
(a) Includes $5,94:',000 charge for phas~ut of Linden dyestuff and pigment llperations. See Note F 

to Consolidated Statement of Income. 

(b) Includes $6,359,000 gain on reacquisition of 5% Convertible Subordimted Notes. 

(c) Includes $5,523,000 gain on the reacq•Jisition of 5% Convertible Subordinated Notes and a 
charge of $5,045,000 for office relocation expenses. See Note E to Consolidated ')'..atement of Inc:~me. 

The principal prod:tcts, sourr.es of supply, market position and recent developments with respect 
~" c the Company's three lines of business and product groups are as follows: 

Photo & Repro Products 

Produm 
The photogmphic and reprographic products sold by tile Company consist of the following: Consumer 

Photo Products-including color and black-and-white filtn (print film, slide fihn and movie film), still 
and motion picture cameros and projectors, slide viewers and scenic slide assortments, :.nd VIEW-M \STI!l!.® 
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and TALKING VIEw-l\iASTERQII stereo reels and viewers; X-ray Products-including X-ray film and 
developing chemicals for medical, dental and industrial use; Grathic Arts Products-including film,. fihn 
bl.Ses, and chemicals used in photolithography, rotogravure printing, offset printing, photographic type
setting and photoengraving; Industrial ProdNcls-including film and paper employed in oscillograph 
recording,mapping and tracing; Pr"fessional Photography Products-including black-and-white and color 
still film, color moti;.ln picture film, ar.d photographic )lllpers for proiessional photographic applications, 
p~ess and industrial photography and professional portraiture; and Reprographic B11siness S-sstenu 
Pr·oducts-including diazo reproduction equipment, sensitized reproduo:tion materials used in sucll 
equipment, business forms, micrographic equipment and supplies, sensitized paper and toner for electro
static office copiers, and drafting office supplies. 

The Company also offers consumer photo finishing services, and in this connection, in March 1971, 
acquired the thirteen photo finishing plants and the business and assets relating thereto of Cadence 
Industries Corporation, for a cash purcbase t:rice t'f approximately $15,200,000 an:l the assurnption of cer
tair. liabilities in connection witll such business. 

Distribution of the Company's c:cnsumer and professional photo products is made through a field sala 
fore~ consisting in part of the Company's ov.11 employets and in part of independent sales representatives 
or distributors, priplarily to mass rnerchandiser& and also to photo spedalty shops. The Company's 
graphic and X-ray photo product3 an: sold in part to distributors, and in part, along with other industrial 
photo products, directly to users. The reprographic business systems products are sold in part direcdy by 
the Company's own empl.oyees and in part through independent dealers. The reprographic machines 
sold by the Company are serviced in part by the Company's own employees and in part by employees of 
such independent dealers, who are trained by the Company. 

Rm11 MateriaL and Suppllu 
The Company purchases from several sources the raw materials and certain components (some of 

which are manufactured pursuant to its specifications), for the film, paper, slide and motion picture 
projectors and viewers manufactured by it. The price of silver, which is one of the more important raw 
materials used in the manufacture of film and photographic paper. increased su!Jstantially in 1972, 
1973 and early 1974 but is now lower than the record high of February 1974. Average cost of silver 
consumed by the Company has increased from $1.50 per troy ounce in 1972 to $2.15 per troy ounce 
in 1973 and $4.38 per tr~y ounce in 1974. On Marcll :.!6, 1975 silver was selling :~t $4.27 per troy our.ce. 
Competitive factors hav~ limited and still limit the Company's ability to implement price increases related 
to this increased cost. Accordingly, the increased cost of siiver may continue to have a material adverse 
effect on the e::rnings of the Company unless substantial price increases ca'l be effected or the price o>f 
silver sufficiently declines. 

The still and motion picture cameras sold by the Company are manufactured specially for the Company 
by c0111panies located in Japan and Hong Kong. Acetate iiL11 base used by the Company is manufattured 
by it. Other film base and raw paper used by the Company are purchased fr0111 domestic and foreign 
source~. During 1974, deliveries of polyester base for coating of film products have been delayed 
intermittently and certain photographic chemical ingredients have been in short supply causing some 
production delays. 

The raw materials and supplies used in the manufacture of reprogrliphic business products are pur
chased from several sources and, although in some cases parts are built to the Company's specifications, 
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alternate sources for such parts are a\·ailable. During 1974 there was a shortage in certain materials 
used in the manufacture of reprographic business system product~. Such materials include paper for 
basiness forms and sensitized products, specialty chemicals used in coating sensiti1.ed products, 1111d 
various electrical components. These shortages did not result in any appreciable production curtailment. 

' In general, the Company offers a broad range of phl'tographic products, which is, howel'er, consider-
ab:y ru:rrower than that offered by Er.stman Kodak Company ("Eastman"), the dominant company 
in the field In many areas of the photographic industry in the United States, Eastman is dominant, and 
the Company has only a small share. In a•ldition, there is competition from foreign sources. The Com
pany believes it is the leading producer of stereo viewers and reels. 

The Company believes that it is one of the two !~ding domestic producers of diazo reproduction 
equipment and diazo papers, plastic films and other diazo coated products. The diazo reproduction 
process, while suitable for copying engir.eering and architectural drawings because of its capacity to make 
larger copies, is limited in g•meral applicability by the need for a translucent master sheet printed only on 
one side. 

The field of business forms produced pursuant to customer specifications is dominated by another 
company. The business forms products of the Company are sold principally in the northern part of the 
United States east of the Mississippi River. 

Receru Dewelopmentt 

The Company's film, under an agreement which has been extended to 1976, has been named the 
official film o£ Disneyland and Walt Disney World where the Company has established Photo Exhibit 
Centers and where the Company's photo products are sold through more than SO retail photo outlets. 
Similar arrangements have been made at certain other amusement centers, including Sea World and 
Jungle Habitat. 

In 1974, the Company announced a prorosed $9 million expansion of its photo product facilities in 
Sint-Niklaas, Belgium to consolidate its European photo operations and expand European production of 
slide and mO\>ie projectors and View-Mafitet® products. The facilities also include an injection molding 
plant, an X-ray and graphic arts film<om'Crsion plant, and a film processing plant for color films and 
color prinh. 

Late in 1972, the Company introduced pocket-sized instant loading cameras manufactured specifically 
for the Com[Jany. The Company also introduced color priut film for use in such cameras which could be 
developed with the sa'lle chemicals then used to develop the Company's print film employed in standard 
size instant loading cameras of the Company, but incompatible with the film developing processes required 
for new film introduced by Eastman in 1972, and describe! btlow. 

Early in 1972 Eastman introduced pocket-sized instant loading cameras and a new color print film for 
such cameras requiring different developing chemicals. Soon thereafter Eastman marketed new color print 
film of the same type in place of the color print film it formerly offered f£'r st:mdard size instant loading 
cameras and 35 millimeter cameras. The introduction of such new film and the conversion by photo 
finishers to the different chemir.als involved in developing such film had, and may in the future have, the 
effect of reducing the n!Ullber of p!ioto finishers who retain the capability of developing the Company's color 
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print film and thereby reduced, and may further reduce, demand for such film. The Company's photo 
finishing plants retained the capacity to develop and process both the Company's film and Eastman's new 
film. and the Company ::xpects to retain the capacity for developir.g and processing its film so long as there 
is sufficient demand. 

Late in 1974 the Company developed a new color print film for pocket-sized instant loading cameras, 
standard size instant loading cameras and 35 millimeter cameras which could be developed with the same 
chemicals used in devt>loping Eastman's new film. The Company expects to begin shipments in Spring of 
1975 of the new film for pocket-size instant loading cameras, and, in Fall of 1975, additional shipments of 
the new film for other cameras. Full production of the new film has been delayed by difficulty in obtaining 
supplies of certain chemicals used in its manufacture. 

On April 30, 1973, the Company filed an antitrust action against Eastman in the U. S. District 
Court for the Southern District of New York seeking treb!~ damages in an unstated amount and 
certain equitable relief, including the division of Eastman into ten separate and independent business~.s. 
the dedication to the public of the trademark "Kodak" and the license and disclosure of all Eastman's 
present and future photographic patents and know-how. 

The Company stated in its Complaint that it is the last remaining domestic competitor to Eastman 
in the manufacture of conventional amateur photographic film. The Company alleged that Eastman 
has forestalled innovation in the development of products incompatible with those of Eastman, and 
has made numerous changes in its products in order to make the products of its competitors unmarketable. 
The Complaint further alleged that Eastman has, in 1.1any area: of the photographic industry, monopo
lized the production and sale of photographic supplies, restrained trade, foreclosed markets, made illegal 
acquisitions and engaged in various other illegal acts rnd practices. 

Eastman has filed an Answer denying the material nllegations of the Complaint, and the case is 
presently in the pre-trial discovery stage. 

A favorable decision in the suit could have a favorable effect upon the Company's photographic 
business whereas an adverse decision (:ould result in the continuation of the present adverse compe"Jtive 
position of the Company and have significant implications concerning the future of the Company as a 
manufacturer of consumer, industrial and professi{Jnal film products. The outcome of the litigation 
cannot be predicted at this time. 

In September 1973 the Company sold the inventories and certain other assets of Lento Photo 
Products, Inc. ("Lcnco") to Interphoto Corporation and appointed Interphoto as a distributor in the 
United States of certain lints of the Company's slide projectors and aecessories. Lenco was a separate 
marketing component of the Photo Products Group, distributing certain slide projector• manufactured 
by the Company and certain other photographic supplies and equipment manufactur~d by others. 

In January 1974 the Company acquired the busines> and as>ets of Mohawk Industrial Laboratories, 
Inc., a small company engaged in the manufacture and marketing of a random access information retrieval 
system using standard size data processing 'cards. 

The Company has established 15 retail stores under the "printE,~press®" service mark and is con
tinuing to test market, through these stores, the offering of printing and copying services and the sale of 
drafting and art SUJllllies. 

Early in 1974, the Company discontinued the manufacture and sale of electrostatic offire copying 
machines. 
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Chemleala 
Produce. 

The Company's chemical products include the following: 

Dyestuffs and Pigments-The Company's line of dyestuffs is primarily used in the texti!e industry 
and also in tl:e le.tther and paper industries; its org:u1ic pigments arc used {ol" coloring ma11y diff~rent 
products, including rubber, plastics, printing inks, natural and synthetic textiles, paints atd lacquers; 
Surface-active agents-Surface-actiYe agents (or surfactants) possess det~rgent, emulsifying, dispers-

• ing and wetting properties and are 1:sed in the manufacture and compounding of detergents (primarily 
industrial), insedicides, pesticides, textiles, paper, leather, rubber, plastics and chemicals and in the 
production and refining of petroleurr. and mineral products; Higli-Prcswre .rlcctylcnc Dcri~'llliws
The Company has developed and employs techniques for prOcessing acetylene, a very explosive gas, under 
high pre:'l!ure into a wide variety of acetylene derivatives, with uses in the manufacture of plastics, 
synthetic fibers, cosmetics, <.:ectroplating chemicals, pharmaceuticals, solvents and adhesives; Sp.~cialty 
and Te.rtile Cl~amicals-These include bactericides and fungicides, brighteners, leather tanning and 
finishing agents, textile trea:ing chemicals, flame retardants, ultraviolet absorbers, solvr.nts, .:o.rbonyl 
iron powders and silver salts; lmlu:trial Organic Chemicals-These compounds are used in the pro
duction of surfactants, dyestuffs, pharn:ac:uticals, defoliants, herbicides, growth 11:gulators and other 
agricultural chemicals, plastic stabilizers, electroplating chemicals, and photosensitiv(• 2nd other chemicals; 
Late;; Products-The:;c products include rubber and polymer lattices for rug backi11gs, b.bric coatings 
and paper coatings; latex foam backing for drapery fabrics; and latex adhesives for 'k !:>ric lamination; 
and Otl1cr !lldllstrial Prod11Cis-Tbese prod<1cts include wool pressed felts, FEUTRoNGI, e.ynthetic fiber 
felts, papermakers felts ~nd GAFLO® filter products. 

1:,,~ Compa!:y's chemical products are sold to users principally by its own salts perSI.illllel and, in 
some cases, by independent distributors. 

Rmo Malsriala 
The raw materials used in the produr.tion of the Company's chemical products are pur.:11ascd from 

a large number of outside sources, in many cases pursuant to ;upply contracts which are, in general, 
standard for the industry. Certain of the Company's raw mate.ial requirements, including acetylene, are 
obtained from single or limited sources pursuant to supply contracts. With respect to acetyl~ne, which 
is supplied to the Company at two locations by separate sources, were either of the sources to be dis
continued the development of alternate sources of supply coold involve interruption of produ~tion and 
would probably result in substantially increased costs. 

In the past, the Com111ny's sources of raw materials hav~ been stable. During 1974, however, th~ 
Company has experienced difficulty in obtaining adequate supplies of certain raw materials. In this con
nection, the Com;1my has been unable to obtain a sufficient supply of acetylene to meet increased require
ments, particularly for manufacture of butanediol, al one of its plant locations. In addition, the ComtJany 
has been unable to meet increased customer demand for chlor:unben (also known, by a !!'!!demark owned 
by ano~her, as AlliEEII®) because of shortages in certain raw materials required for its prod<:rtion. 
Further, as a result of shortages of styrene monomer, required for the production of latexes and 
sudactants, and of phenol and ethylene oxide, required for the prod•tction of surfactants, tbe Company 
has been unable to satisfy customer demand for these products. During 1974, the Company encountered 
shortages in certain chemicals used to produce dyestuffs, which h; ~e be.!<~ m•ercome to date. Finally, 
in 1974 there were shortages of viscose and polyester fibers used in wool and synthetic felts. 
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The shortages described above were primarily the result of the overall petrochemical shortage 
during 1974 in the United States and elsewhere. 

Marlcec Polfllora 

The Company is the sole United States producer of a complete line of high pressure acetylene deriva
tive•, although it competes with foreign mauufacturers, only one of whom is an important factor in the 
domestic marl«.t. The Company believes it is a major supplier in the automotive sound deadening, 
wool and synthetic fiber felts industries. 

In the balance of ita chemical business the Company faces competition from many companies, 
certain of which are substantially larger than the Company and offer a broader range of produc:ts. The 
Company believes that the great size and diversified nature of the chemical industry make it impossible 
to give a meaningful estimate of the relative position of the Company in this field. 

Hecm& Dnelopmenh 

The Company has entere(\ into an agreement with 01emische Werke Hii!s, A. G. ("Hiils") to 
construct and operate a butanediol manufacturing plant in :Marl, West Germany, with a planned 
anuual capadt.y of apr>roximately 60 million pouno:!s. The plant will he owned and operated by a 
German joint venture corporation owned in equal shares by Hiils ami the Company, and prod11ction is 
planned to begin in 19i6. The agreement also includes provisions for Hiils to supply a'etylene to 
the plant frum its adjacent acetylene manufacturing plant. Implcmentatio,, of the agreement is condi
tioned on approval by governmental authorities 111 West Germany. 

Since 1962, the Company has been manufacturing a herbicidal product called A:.tiBEN<IJ for and 
pursuant to spe:ifications furnished by Amchem Products Inc. ("Amchem"). In 1974 the production 
capacity for this product was expanded. Amchem owns the tradename and patents covering A:mBENII 

and is the Company's only potential customer for such product. Alo!IBENIID faces competition from 
herbicides of other companies and in the event Amchem's requirements for AYIBEN® should decline 
substantially, such decline wo11ld have an adverse effect on the Company's earnings. 

In 1973, the Company phased-oot its dyestuff and pigment manufacturing operation in Linden, 
New Jersey. This decision was caused by severe competition from abroad and certain other economic 
factors. The Company has transferred certain dyestuff and pigment operations from Linden to its 
Rensselaer, New Y•rk plant where it wi!! also continue to make certain other types of dyestuffs and 
pigments. 

See Note C I o Consolidated Statement of Income for the effect of disciJntinuanee of chlorine-caustic 
ancl ethylC!le o:,,;,;e operations. Note F to Consolidated Statement of Income for effect of discontinu
ance of the: Lin.~.::i dyestuff and pigment operations, and Note A to Consolidated Statement of Income 
fur the effc,ct oi '' :nange to last-in, fir•l·o\lt inventory nrC'Onnting for dyestuffs and pigments. 

Building Materi..all 

Product• 

The building materials portion of the Compar.y's business includes the manufacture of the following 
products: asphalt shingles; built-up roofing, consisting of organic and asbestos-based felts; asphalt 
roof coatings and plastic cements; mineral granules and organic and asbestos dry felt produced primarily 
for use by the Company's roofing or Roaring plants; mineral fiber roof shingles and siding; mineral fiber 
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building board; mineral fiber canal bulkhead designed and !lrl oeessed to prevent L1nd t-rosion hy either 
salt or fri!Sh waters; fiberglass insulation and vinyl sidillg (bo;h purchar.c-d for resale); and asphalt and 
vinyl asbestos ftoor tilt·s. au!:P.sives, co1·e bases and vinyl s;te.:~ llcor rurerir.gs. 

The Company sells its products through its own sa'esmr.n to wholesalers, retailers, applicators, 
ccntr:!Ctors and builders. Such sales are mostly limited, in th<! case of building materials other than 
tloor tiles and sheet vinyl, to s~.1tes east of the Rocky Hountr1ins. Its products are also supplied, on a 
bid basis, to United States and State agencies. In 1°/-1 the Company opened its own retail outlets for 
resilient llooring in three cities where available outlrcs were not deemed satisfactory. 

Rtro~~ MGU!riala 
A major portion of the raw materia.la u:;ed for the manufacture of building rna~ ~rials Ia purchased 

from a large nwnber of oul!ide sources ami the balance is produced by the Company, including mineral 
granulfli, which are used to r.;tdace asp!aalt roofiug products. 

RaiV m::.terial ingredients for drj felt, whkh in the past have been in good supply, are rags, waste 
paper, pulpwood and wood ftour, purchased in the open market at prites which are subject to fluctuation. 
Asphalt is purchased from major o:l refineries and indepei;dent operators, in one case pursuant to a 
long term supply contract. The Company purchases fiberglass material for insulation from a single 
source. 

During 19i~ the Company e.xpericncecl difficulty in obtaining certain raw material~ used in the 
manufacture of hl•ilding materials. These produ~ts include the following: asphalt and dry felt 
production stocl, for roofing prodt•ct~; polyvhyl chloride resins and titanium dioxide for vinyl 
siding and resilient flooring; and plasticizers, solvents and stabilizers for rP.silient flooring. Such 
shortages, ··•hicl1 in at lea.st two of the Con1pany's plants have rcsultc.l in a curtailment or limitation of 
productir,n, are attributable in part to th~ overall petrochemical shortage in 1974. 

Marlcet Podllora 
The building materials indwby is highly conapetitive, The Company believts that it is one of the 

leadi.'lg producers of asphalt roof shingles and built-up roofing, mineral fiber roof and siding shingles, 
mineral fiber flat sheets, canal bulkhead and vinyl floor coverings. 

Recelll Dneloprr.enb 
As a result of the settlement in May 1970 of a lawsuit conunenced i:: 1966 against The Ruberoid 

Co., the Compan 1 entered into a license agreement with Congoleum Industries, Inc. wllercby the Company 
was licensed to manufacture and sell foamed vinyl flooring which USI'..s a chemical embossi.1g process. In 
exchange fQr such license, the Company agreed to pay a roy~lty equlli to 5% of the net sales of such 
productoiuring the term of the agreement, which has a stated term ending on December 20, 1983, and, 
in any e1oent, the Company is required to pay a minimum royalty of $125,000 1 year through 1983, 
whirh amount is applied against royalties payable in each such year. Royalties paid under this agreement 
lot 1972, 1973 and 1974 amounted to approximately $1.023,000, $905,000 ar.d $718,863, resp.lCtively. 

In December 1972, the Company completed the construction of a new plant in Mount Vernon, 
Indiana fen· the manufacture of asphalt roofing shingles and built-up roofing materials. The plant 
provides approximately 80,000 square feet of manufacturing space on a 36 acre site and incre:tsed the 
Company's production capacity for these products by 6%. 
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In 1974 the Companf eompleted a vinyl siding facility at its plant in Glou=ter City, New Jersey 
for the manufacture of ex~.crior siding for sale in the northeastern and north central United States. Short· 
ages of polyvinyl chlorke resin and titanium dioxide cause'.! the new facility to operate at less ~ 
capacity. The Company al50 purchases for resalt vinJI siding procured from its existing supplier. Short· 
ages of f..Jiyvinyl chloride resin also limited 1974 production of sheet vinyl and vinyl tUe. 

Roofing products constitute a major portion of totnl sales of the building products group. It is 
believed that historically a majority of roofing produ•ts t.Old by the Company have been used in rt-roofing 
of existing structures. lt is reported that housing stms were a.t a level of approximately 2,3i5,000 
units in 1972, 2,050,000 units in 19i3, and 1,351,000 units in 1974. b~t111tit sales and sales revenues of 
the Company from roofing products increased in 1973 and 1974 over the then prior years. I! housing 
start~ decline further as a result of high interest rat~s, unavailability of funds, uncertainty in the 
economy, rising construction and land costs, and envircnmental restrictions, among other factors, sales 
of the Company's roofing products could be adversdy affecttd. 

lntemadunal Opetado111 
The Company's international oper.aions, which are consolidated in the net sales and income for the 

Compauy's three lines of bt•siness an.J product t;roups, include iurrign distribution of the products 
manufactured by the Company in the United States and abroad (principally its chentical, flooring, 
photo and business !'Yii!t!IIS pro!!ucts) and by other suppliers. These operations are conducted 
primarily in Western .Europe, Canada and Australia. For 1972, 1973 and 1974, the v.•mpany's 
international operations, including export sales from dome~tic operations, 3l'Counted for approximately 
13%, 16% and ti'ro, respectively, of its net sales for such years. 

In general, during 1972, 1973 anti 1974, the l'atio of profit to sales in international operation! 
exceeded such ratio in domestic operations, and international operating profits in 1973 were almost 
double those of 1972. Sec Note 2 of Notes to Consolidated Financial Statements for information as 
to:. lllreign operations included in international operations. 

Ba~klog 

The Company do-.s nJI. consider backlog to be a material factor in any of its three business and 
product groups. 

RelleRr~h and Development 

Research and develupment expenses in 1974 were $15,578,000. Approximately 60% of this 
amount was used for research investigations to develop new or improved products and proce!Ses, while 
the remaining 409'o supported enhancement of existing products and technologies. The latter category 
includes product quality improvements, process troubleshooting, improved fomtulations and expe.ri
mentally-developed new applications data to exploit the full potential of existing company. products. 
Approximately the same prop.1rtion of t'ltal research and development expenses in 1973 and 1972 was 
for such applied and development research. 

As of December 31. 1974, 298 professional employees were engaged in Company sponsored research 
and development. 

During 1972 the Company relocated several research and development functions to Wayne, New 
Jersey. See "Facilities" for further details concerning the Wayne site. 

19 

;. 

G-I_EPA0019940 



Employeet 
At D=mber 31, 1974 the Olmp;LI':; employed 22,213 pei]ple. At such date, al'l'roximatcly 9,238 

employees in the United States and Canada were rcpreset,tcd by unions under contract~ which are 
cffccti\·('~ in most cases, !or one or two year period;;. Employe<: rdations at all the Company's plants b.!ve 
btttt generally satisfactory. In 197~ a two-week work ~toppag~ occurred at the Company';; ::\linnea:••li> 
roofing plant and a one morllh work stoppage took place at its )<•liet, lllit:oi>. roofmg. siding ami 
iusulatiun plant. :\!anuiacturing and shipping upcrati~>t:s at the Juliet plant cuntinued durin;: tbc morl; 
stoppage. In 1973 a work stoppage involving contract negotiati.Jns occurred at the Vails Gate, 1\ew 
York floor tile plant, lasting one month, and a Company lockou: took place at the Tampa. Flori<b 
building vnxlucts plant, lasting two and one-half months, during wluch manufacturing :mel >liip
ping operations were continued. In 19i2 the CompanJ f'xperi~ncc•l " 56 •lay :;trike at it!. \\'i!itc· 
hall, Pennsylvania sheet viayl plant following contract termination and in 1971 it experienced a 96 day 
work stoppage at iu Ren~sdaer, New York chemical plant arising out of contract rcn~ negotiations ar.d, 
in 1970, it experienced two cxtcnd~d work stoppages : a 77 day strike at the Mobile, Alabama building 
products 1>1ant tnd a 54 day shutdown in the Tampa, Florida 1Juilding produ~ta plant The Company 
hz.s in effect various benefit plans which fonn a comprehet>Si\'t employee security program. These 
include the Company's Retirement Plan and group insnran.~e arrangements covering life. accident, 
hospital, surgical and medical insurance. The Company and, in most ca.~s. the employees contribute 
to the costs of the insurance ar!'3llgements. See Notes I and 9 of Notes to the Consolidated Financial 
Statements for further rletails concerning the Retirement Plan. 

Patents 

The Company owns approximately 1,750 unexpire<l United States patents, approximately 2,500 
foreign patents and approximately 850 domestic and 3,500 fnreign tr;;demark>, and is licensed under many 
other United States and forei~;.; jlatcnts, no one of whic.IJ, nor group of which, is deemed to be material 
to the --onduct of the Company s business as a whole other than the patents eo\•ered by the licenses from 
Congoleum Industries, Inc., and Amchem described und•!r "Building llfaterials-Rerent Developments" 
~nd "Chemicals-Recent Developments", respe.:tively, and a group of patentz on photugrnphic products 
:md processes for making photographic fi!m covered by licenses from Eastman. 

En,ironmental Conb'ol 

By reason of the nature of many of the Company's operations, cnvironu1ental stanolanls promul· 
gated by various rcgulatO')' b<Ylies, many of which regulatory bodies ha\'C been recently established by 
state or local laws or regulations, arc having or wi:J have a substantial impact upon the Company. In 
some cases, the Company has obtained variances which are conditioned upon compliance at some future 
date and in other call(S, it ;s <;eeki~i: to work out similar arrangements. In addition, Federal statut<'s deal
ing with the pro! ·ction of the environment, including the Federal Water Pollution Control Act anti tl:" 
Federal Refuse r'tct, which rc!glllate discharges into Mvigable waters, and The National Air !~uality 
Standa!'ds Act, which regulat!!!; air quality and the emission of pollutants, have affected and will bcrm
ingly affect the Company. Tbe Company is undertaking additional anti-pollution activities whkh will 
undoubtedly ~ increased in response both to the Company's continuing efforts to deal with environ
mental problems and to increased Federal, state and local regulation in this area. 

In addition, the Federal Ot:cupational Safety and Health Administration ("OSHA") has promul
gated numerous regulations dt<Jiing with various aspects of the Company's operations, induding 
regulations of pennissible levels of asbestos dust in plants. The OSHA regulations applic:tble to 
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1.abestoe processing and fabrialting bdlitiea established an ocmpatiooal work atmOsphere of five liben 
of asbestos per cubic ctntimeter or air, to be reduced to an atmosphere o! two fibers per cubic centimeter 
by July 1, 1976. The Company believes that its n13.1111facturing operations are in substantial compliance 
with the lh·e-tiber atandard 1111d th(. Company believes its faciiities will comply with the two-fiber standard 
by July l, 1976. 

While the er.lld nature of the mvirr.mntntal control problems whkh the Company will encounter in 
tht future cannot be predicted, substantial additional capital ex(ll!llditures and increased operating expenses, 
the amount or which cannot be C$lirnated at this time, will be occasioned by the Company's con
tinuing effort to deal with en>ironmental problems arisirg from its acti tities and to comply with the 
statutts and regulations referred to above. However, the Company believes that l'ompliance with 
environmtntal protection requirCIIII!nts will not adversely affect its competiti\·c position in the industries 
in which it is engaged. Pollution controli'CCluirtments resulted in capital expenditures ol approximately 
$5,800,000 in 1972, $4,750,00> in 197 J, and $i,i80,000 in 1974. The Company exped.!l to invest an a•ldi
tional amount of approximately $20,000,<XXl in pollutioo abatemtnt facilities by the end of 1977, although 
no wura~~ce can be iiVtn that this amount will not be Llrger in view of the !ortgOing factors. 

On August 30, 1971 the Company entered into an agreement with Rensselaer County Sewer District 
No. I for the construction, operation and maintenance of facilities to interc~pt and treat the industrial 
wastes discharged from the Company's Rensselaer manufacturing plant. The Company's obligation for 
the first year of operation, which is anticipated to commence in late: 1975, is presently estimated at 
between $260,000 IIJ'Id $280,000. or this sum approxim:~tely $100,00'.1 is estitnated to be attributable to 
debt ~~ervice and the balance to operating and maintenance costs. It is ar.ticipated t.lwt operating and 
maintenance costs will increase in the future, particularly with regard to powe:- and chemicals required 
in the operation of the treatmtnt plant. It is expected that t.!Je debt service oblitation will continue for 
approximately Z7 year0 after commencement. The Con!fJar.y will be obligated to pay a portion of the 
operating and maintenance eost& through June 30, 1990, even though it tr.ay cease to use the faciUty 
prior to such time. 

As of July 1, 1974 the Company and another company, as lessees, ente~ into a ten year lease, with 
option to purcha..~. of pollution control facilities adjacent to the CompanJ 's P.enssclaer manufacturing 
plant. TI1e facilities will be shared with the other company and are to be C'(.ustructed with the proceeds 
of the pollution control revenue bonds sold on that date by the Rensselaer Co ... nty Industrial Development 
Agtncy in the principal amount of $5,000,000. The bonds are payable with the _;1roceeds of th~ lease and 
are guaranteed as to 61.7% by the Company. On Septtm~ber 26, 1973, anci May 24, 1974 similar 
arrangements were entered into with, ~pec:tively, the City of Calvert City and Broome County Industrial 
Developmtnt Agency pursuant to which pollution control revtnue bonds were issued in the respective 
principal amounts of $2,300,000 and $2,500,000. These bor.ds were fully guaranteed by the Company 
and the proceeds were used in connection with pollution control facilities at the Company's chemical plant 
in Calvert City and photo products plant at Binghamton. The Company is presently considering tbe use 
of similar types of financing for pollutiQil control facilities at at !east two other locatioDl!. 

Facllltlee 
The Com,!lllly'S major plants are u foDowa: 
Chemicals: Calvert City, Kentucky; Linden, New Jersey; Rensselaer, New York; Texas City, 
Texas; and Glens Falls, New York; Shallowford, Ttnncssce; GI~'Dville, Connecticut; Joliet, Illinois; 
Franklin, Massachusetts; Warren, Michigan; Annapolis, Missouri; Erie, New York; Bound Brook, 
New Jersey; Newburgh, New York; Charmian, Penneylva.Lia; and Westerly, Rhode !stand. The 
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Company ov.1b rock q~rries at Annapolis, !.lissouri ; (.llannian, Pcnnsyh'allia ; ll.'ld Kremlin, 
Wiscc.nsin. 
Pltotoyrathic and R<l~'~>tll'<lfltir Prm1ucls: Binghamwn, :\e11' Yurk: l'hi!adell~•ia. l'~nn•) 1 ·o11il: l..o• 
~les, Californis; Sint·Nilda.as, Bclfiwn; and Progress, Oregt~~1; Vcsul, New York; Johu~ 
City, Xe~ York; Vunon, New York; Colnbrook, E11gland; Udlt, TI1e :\etherl;mds; Sl.dhy, Ohio: 
.UJd Sydney, , \ ustralia. 
Buildir.g Products: Mobile, Alabarn~ : Long Beach, California: Dcm·cr, Colorado; T:1m11: F:.lrid:\: 
Sa\·anr.ah, lil'OT!;iOl; Johct. lllin•>i:>; .Mount Vemon, lndi:.l13; lbltimor~. MiiTyland; Millis, ~bs!!.:· 
chu~us; 1\linne.tpoli~. MintJesota: Knnsas City ami St. Louis, Misrouai; South llountl Brc.ok, :ltv~o· 
Jcroey; \'aib Gate, Xew Yur~:: Erie and \\"hitdt.ll. l'u•n:;: ... n~l: ;.r,:JlJallas and lh•lhlon. Te~as 

\'.'ith the exeept:on o! the plants (mated in Warren, Michi!,'llll and Annapolis, !o~issouri •)•uildin'j: 
ofJiy,l. which plant• nre leased to the Co•npany, nnd except for two l~as.'<i IJUilding• ia l'hil:ulelplu•, I he 
al»vc mentioned \lrtlperlies are mmrd !Jy the CmlJ'-'"Y in fee. That portion <•I the plant ( h: tidiu;. ,.,,., 
equipment ooly) at T~xas City, Ttxas which t'roduee~ Amiben ioowncd by Amd:em. 

TI1e ComjJOiny a!ro O\\ns or leases many other ~r:101: ... : • hn:t;, ~esearclt iaboratories a:11' '·" ., of!i:, < 
a.'ld distril.ution warehouses in the Uni:ed States and elsewhc1 •. 

The Company betie>'eto \hat in gener.l these jllants anu facilitie•. wh:ch ate oi widely 'ary::1g a&•'ll ~~ •I 
of dilfermt t}'JlCi of construction, have been adequately maintained and 01re in g~od condition. Each pi;\'.' 
bas adequatt transportation fl\Cilities for both raw mater;;ls and finisb.ed products. 

'11M! executive cflices d the (;omp;my at 140 West 51st Street, and subt!llnt.ially aU of the admini!
trativ-:: affices o( eru;h dh ision, are housed iu awroximately 1;'6,000 square ft:et of leased >pace at 141.. 
West 51st Str!tt al'd 1180 Avenue of the Americas, New York City. 

In July 1972, the C:lmpany !e< ,;ed certain laboratorv facilities and approximately 100 acres uf lam.l in 
Wayne, New Jersey at which it conw:idatctl a number of 1ts re~rch and de,·elopment opel"'.lions. A new 
80,000 square foot building, compieted in 19iJ, houses the Company's general administrati,·e :md 
dmcal personnd and its prindpal electronic data processing facilities. The Wayne lease is for a period 
of 25 :vears with an option to buy the property at a nominal amount when the lease e:ocpires. Annual rentals 
(the lease is a "net lease" under whieh the Company is obligated to maintain, repair, insure :dd pay all 
taxes on the pmJ>.!rly J ar::: calculated to allow the lesoor to reco,-er the co;.t of the propeny, its am,u3l 
interest costs of 7~'}'c a.,d its other expenses of leasing the property. Tbc Company believes that the 
useful life of mO:It of ti:Je builtlings remaining at the scheduled termination ,)f the lease wiU IJe relali rely 
&.lwrt. 

UilptlOD. 
On April 30, 1973 the Company commenced an antitrust action against Eastman Kodak Company. 

Thlalldion is dea:n'bed under the caption "Photo & Repro-Recent DevelopDJents." 

On September ?, 1971 the Company commenced an Interference proceeding in the Untied States 
Patent Ollic:e disputing the t:nited Stntes patents rights of Amchtm Products, Inc. ("Amchem") to :1 

plant growth regulator sold by Amchem under its trademark ''ETaUL*'', and seeking to establish the 
Company's own priority of invenlorship. The Company prese:lt1y &ells the same products under the trade
mark "CuaAit" and, under agreement with Amchem, manufactures the product for sale by Amchem. 
The Company allege~ that its employee was the true inventor of the use of the product as a plant growth 
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rqulatot. The 1•:-> .~i~ -. .. receat.'y diadl'ed OQ pruced.un1 crowx\1. M ia under rerinr bJ the 
(ouuui\Sion··r o! ,.· t•·nts md ·; radm-.arks. IJn O..tol.rr II, liJi.! tl~ (oml'any (fllllmf!liet.d a..'l action in 
th~ l' nitrd "tatro< lJi•triC' Court ft>r thr E:ut~m L>i.uict uf l'mnsyh·:mia against Amchem !.«kin.{ to 
compd AmcbCfll to usi(ll tG the Contp'ly Lll A:t~hem's fon~.gn use patmts oo the i:lwntioa. ~ Com
pan;r also !OUght to estab:ish t collllructin t.rWt m all Amdt='s prolits from we of ETHm.•. Similar 
a.."tiuns hue bern commrnt'!d l;y the Cor.!I>UIY in Engla:1d, Fr:tn'"..:: ar.d C~rmany. In January 1975 a 
Gen:Jan court awartitd the Comp;ny co-right> t;:. Allldlem'• Ge!ll'.an patent, £Ldin:; tlw the Cnmpan/s 
ernp'o) ~~ was the origit:ll con«i,·rr <.of the u" of tnc pr•J<lu~t ~• a plant f;!OWth rrg Jlator. Th~ aetiun! 
in E~~gland and France hm been dismissed 01: pnxedurlll grounci2. b.rt the dillllil$>.1 i. Fn.nce w been 
appc.alcd. 

On July 18, 1974 the Company and ~ight >~ther United Stat~ manufacturers of dyes we:e indicted 
by a federal grand jury in the United Statu Dis,<.rlct C\l:lrt, District o[ New Jer5C)'. The indictment 
chart .;d that durin~: and alter 1970 t! ~ defct•danta engaged in combination an~ conspiracy to fix, raise 
and maintain pric~ of dy~ in the Unild Stolr£ in violation of Section 1 of IN. Sherman Act. 1\t that 
timf the Uni\ed State£ 1Jso irutitute<i a ccn p. : m chil action in that court against the liltne defendants 
and alleging ~ sa:.uc [o('a. The civil action .ought an injunr.ti~ again\! the alleged conspiracy and 
any other wt.,piracics .. r pr•cticcs of a si: •lar ullpotl. The eight other deiendants in the:.e proceedings 
were .E. 1. 1!u!'ont de :\cmours and Conlpa>ly, Venma (u~por:.tion, Alliet1 Chemical Corporation, Arr.erican 
Color & O.tPlical Corporatian, American Cyanamid Company, BAS"" Wy311dotte Corparation, Ciba
<:-eigy Co!p\lration ~d Crornptoo & Knowle:; C01poration. The Com!13.1lY Joad previcusly providr.li the 
granrl ;~rr wi:h numerous doc1:mcnts relating to tho: dye~tuffs hu.iness and rtprc;ent:r:h·es or th~ Com
pany nad giHn te•timony. In October 1974 the Company and the other defe·.d:lnts ~,ltere<l, and thr. 
court accepted, plt.1s ol no/a wnlt'ndftt, and line! were le1·id on all d·~fell'l:ints. The Company wr.s 
fined :WS,OOO, Cl•1 September 4 and S, 1974 two tn:ble damage civil acti\lt,l wer~ commenced a.'!linst the 
C.ompany and tlte same defendants in the United Stat~ District Court, S<luthem District of New York. 
Th~ .-um)'lainls alleged, in sub;tance, the :.ant~ allt'j,'lltions made by th~ I Jn~o,·i Stat~~ in the <Tilninal 
;~ction, and ·•~r: pllrported to loc bro11ght by the plaintifis 011 their own bdtalf a td CM1 behal£ of the class 
u; a a ~;11 ~ha,;c:u of dyes from the defemlant,; during :he period covered by ~he COII't>laint. The :-omplaints 
..uk trelJlc daonages in an uu~pccified amount and an injunction again>t c1.ntir:mtion of th·! allq;~<l 
conspir:<..:v. Subsequent to September 1974 a nu:nber of other civil ;,cti~~s hve beer. n1rnmenced 
again •t the l.<•rnpany based upotl substantially the sarne allegatic.ns. 

:\s oi :\larch 26, 1975, the Company was a co-defendant in approxi•nJtcly 40 law~~,its involvir.g 
alleged heahh claims of non-rmployees relating to the inhalation of asbe~tos fibers. In the ;,nly such l:.w
·suit whkh has gone to trial, damages were awarde,J again•t a number d :r .... idemlants. including the 
Cot•Jpany. Such ded~ion was aflirme<l hy the United States Court of Afipeals for the Fifth Cirruit and 
certiorari denied by the United :..tales Supreme Court. In 1971, t..,._ Company discontinued the manu
factur. oi (At.W.tTEK, a pipe in•ulation covering, whidt was the princip;ll iusuiatin1~ t•tatcrial manufac
ture<l by the Company Cl'ntaini!ig asbestos tibtrs_ It is antidpnted that >.dditional suits may be liled by 
industrial insulatioo workers who have been exposed to asbestos dust a~ n\lmerous eonstntctiGDstes "'-bem 
insulation materials ll'allufactured by the Company and otbl'.rs were l·llf.d. The Company h1S insmante 
coverage 1rith respe<:t to actions of this type. Betau!ll! premiums pairl. with regard to such irutllanet: at~ 
experirnce rated, if the Company baa an adver'le lt•ss e~rience wi' ;. espc.et to such Lo·t1on.~, i•:: premiums 
will be inrreased to reflect 111ch lass experi r re. A r. ~mber of empic-yteS :m:l f.:~nner t: nplnyees 1-a'"e 
also fi!ed claims for diseases associated with 1.·1'! inh:!la.:ian of a~stos fibers under &p[>lia.ble workmen's 
c:ompensatioo laws. The Company is aelf-inst·-ed with respect ta these cllilins, a nut'M of which have 
been settlt:d. The Company d~ not believe tlLJt t~ disposition of these ~sting actioM ~or wo~'s 
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compens~tion claims) will have a material adver:;c effect on the Company's earnings or financial position, 
although the effect on the Company of actions of thi~ nature which may be filed in the future cannot be 

predicted at this time. 

Thr,re are certain other lawsuit> and da\ms pending against. the Comp~ny. The Company believes 
th•t the ulti:•".:e disposition of these legal proceedings win nu. materially affect its financial position. 

DESCIUP1'ION OF CAJ:'ITAL STOCK 

The authorized capitttl stock of thf Company consists of 25,000,000 shares of Common Stock, par 
valut $1.00 per share, ami 6,000,000 shares of Preferred Stock. p:.r value :;;1.00 per share. On February 
28, DiS, 13,763,715 shares of the Company's Common Stock were issued (including 620,949 shares 
held in treasury) and 3.105.-!ll ,;har~s ui the Ct.mpany's Preferred Stock, designated as its $1.20 
Con,·ertible Pr;icrred Stock (the "Cnnvertiule Preferred") were issued (including 76.400 shares held 

in treasury) . 

Common Steck 
All outstanding shares of Conunon Stock rank equally as to voting rights, dividends and ~'pon liquida

tion and arc fully paid and nonas~essahle. The Common Stock is not entitled to any pree10ptive rigbta 
and is not suLj..:t to redemption. Except as set forti1 under "Convertible Preferred-Vat:,,~ Rights", 
Common and Convertible Preferred vote together as one class. 

Based upon the Company's stock records and upon information furnished to the Company, no verson 
owns of record, or is l:nowr. by the Company to own beneficially, more than 10% of the Company's 
Common Str•·k. 

During t::e perioci fro:n February 21, 1973 through Aprii 30, 1973, the Company purchased 150,000 
sha1es of i1; t 'ommon Sto·:k in the open market lor reissuance in connection with the exercise of employee 
stocl: options anrl for onle to employees under the Stock Purchase Plan. In 1974 the Company r•![>Urcha>ed 
in the open nurket an additional 495,000 shares of Co~1mon Stock and 76,400 shares of Convertible 
Prefem:d for general corporate purposes. 

Tht paymer.t by the Company of divid~i!ds, other than dh~dends payable in the Company's capital 
stock, is subject to restrictions imposed by certain instruments relating to the Company's long-term 
debt Under the most restrictil'e of these provisions approximately $348,214,000 of the Company's 
$.35&/if.l.OOO ul shareholders' crp1ity at December 31. l9i4 ,i-as net available for •lividcll(\s. The 
pa)•nwt of dividends by the Company on its Com:mn Stock will also be oubjer.t to prior payment 
of c\ll:.ulative <iivid~nrl~_:c Sl.2n_ per share per annur·1 on the Convertii>l~ Preferred. Otherwise the 
Company may p<lJ Jwtde~J.s 011 its Conunon Stock cut of :'nnd:; legally available. 

$1.20 Convertible i"refoened !iauo:k 

Dillid.mtl antl Liqu! tatioB Rig'<~b 
The h'lders of the Conw-1 tiul•~ rr~ferred are .,,,titleli to rcceh·e, prior !o the payment of dioride11ds on 

Common Stock, ct1n•uhltiv~ ea>b divir:i;:nds at the rate c£ $1.20 per share per annum. Upm any voluntary 
cr involuntary liquidation, rlissolution or winding up, h' ft>r,~ any distribution may 0.: made to the Co.lllllOD 

~tockholders, the he iders of the Com·e;tihle Prderred arc e!1titled to receil•e ~;27.5•J per share plus an 
wnount eqnal to all accrued and t·npaid dividends. 
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Y oting Rlghb 

Each holder of the Convertible Preferred is entitled to one vote for ·each share held. Except as .~=t 
forth below, the Convertible Pr~ferred and \.om111.on Stock vote together as one class. 

If dividends are in arrears on the Convertible Preferred in an aggregate amount at least equal to si.'t 
quarterly dividends, the holders of the Convertible Preferred voting as a class will be entitled to ele<:t two 
directors until all arrears in dividends have been paid and dividend~ for lhe current quarterly period have 
been declared or paid. 

The consent of the holders of at least two-thirds of the Convertible Preferred is necessary to 
authorize, or increase the authorized amount of, any class of stock of the Company ranking prior to the 
Convertible Preferred as to dividends or assets or to change any of the provisions of the Company's 
Certificate of Incorporation so as to affect materially any of the powers, preferenc~s :md rights of the 
Convertible Preferred. The consent of the holders of at least the majority of the C<:>nv•~tible Preferred 
is necessary to increase the authorized number of shares of Preferred Stock or authodze, or increase 
the authorized number of, shares of stock of equal rank as to dividends o• upon liquidation rights. 

Redemplion Proui&iom 

The Convertible Preferred is callable fer redemption in whole or in part, at the option of the Com
po.ny on 30 days' notice, at $29.00 per share through May 31, 1975, $28.50 per share thereafter through 
May 31, 1976, $28.00 per share thereafter through Illar 31, 1977 and $27.50 per share thereafter, plus, 
in each case, an amount equal to accrued and unpaid dividends to rhe redemption date. 

Conllf!r1ion llighb 

Each share of Convertible Preferred is convertible into the Company's Common Stock at the rate 
of 1.25 shares of Common Stock for each share of Convertible P;eferred. The conversion rate is 
subject to adjustment from time to time upon the occurrence of specifi~d events in order to prevent 
dilution of the appropriate number of shares of Common Stock to be received upon conversion. No 
fradional shares will be issued upon conversion, but any fractions will be adjusted m cash on the basis of 
market valt,e. No adju~tn .·nts will be made upon conversion in resprct of any accrued but unpaid 
dividends. 

General 

The Convertible Preferred is not liable for further calls or subject to assessment. It has M pre· 
cmptive or other sul>scriptiou rights and is not subject to sinking func' provisions. 

~hares of Convertible Prekrred which have been refleen.•.YJ, purchased and retired. or converted 
will have the status of authorized and unissued shares of Preferred Stock. 

DESCRIPTION OF STOCK PURCHASE PLAN 

In Aprill969 the stockholders of the Company approved the Stock Ptir:hase Plim, under which 
an aggrega'.e of 650,000 shares of the Company's Common Stock was reserved for ,;ale to designated 
employees under sixty years of age. The Stock Purchase Plan authorizes the sale of shares subject to 
prescribed restrictions as to disposition ("Restricted Shares") and without such restrictionb ("Unrestricted 
Shares"). Restricted Shares may not bt sold, assigned, transferred, pledged, hypothecated or otherwise 
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disposed ol, except as p;:ovided in the Stock Purcl>.ase Plan, for ·a period of five years from the date 
of purcllase or such further period or periods as may be provided by the Committee of the Board which 
administers tlte Plan. If an employee's employment tenninates for any rearmt, other than retirement 
subsequent to the fifth anniver~ of the date of purchase or death subsequent to the completion of five 
years of continuous employment, the Company, or the subsidiary from which the employee purchased 
Restricted Shares, has the right to repurchase such shares which still renmin subject to restriction at the 
price which tbe employee paid for tbem. Any shares so repurchased may be resol<i by the Company. 
Under the terms of the Plan as originally adopted the price of Unrestricted Shares had to be ~.t least 
80%, and the priee of Restricted Shares had to be at least 20o/o, of the closing price of the Company's 
Common Stock on the New York Stock Exchange on the last trading date on which sucb stock was 
traded preceding the date on which an employee ·.vas de~ignated as one to whom shares might be offered 
for sale. Pursuant to a judgment of the U.S. District Court for the Southem District of New York 
in two shareholJer derivative actions which became final on Februa::y 5, 1973, the Company was 
authorized to consummate a settlement appro\ed by the Court which included, among other things, the 
adoption by the Board of Directors of the Company of a resolution amending the Plan to prcvide that 
future sales of Restricted Shares under the Plan shall be at a price of not less than 50% of the closing 
price of the Company's Common Stock on the New York Stock Exchange on the last trading date on 
which such stock was traded preceding the date on which an employee is designated as one to whom 
shares may lle offered for sale. The purchase of shares under the Stoc.l{ Purc.ltase Plan obligates an 
employe~; to remain in the employ of the Company or its subsidiaries for not less than two years in the 
case of employe!'~ who purchase Unrestricted Shares and for not less than three years in the case of 
employees whc. purchase Restricted Shares. 

Pursuant to the P!all, during 197-1 and 197" .•• e Company sold Restr=~ted Shares to a number of 
emplayees, including 15,000 shares each to Miss Juliette Moran and Mr. James T. Sherwin, executive 
vice prcsidc:~ts of the Company, and 75,000 shares to all present officers and directors as a group. The 
purchase price for each such share so sold was $5.375 and, in each such case, the price was approxi· 
mately 50% of the clos'ng price of the Company's Common Stock on the New York Stock Exchange on 
the last trading date on which such stock was traded prer-!ding the date on which each employee was 
designated as one to whom such shares would be offered for sale. The Company received the entire 
pu!'Chase priee of such shares in cash at the time of purchase. 

Pursuant to the Plan, prior to 1974 the Company sold Restricted Shares to a number of employees, 
including 62,000 shares to Dr. Jesse Werner, President and Chairman of the Board, 25,000 shares to Mr. 
Philip Dalton, 10,000 shares to Miss Juliette M. Moran, 10,000 shares to Mr. Jan1es T. 5herwin, who 
are all executive vice presidents, and 193,000 shares to all present officers and directors as a group. 
Of the shares prese>1tly outstanding from such sales, the Company received, at the time of purchase, a 
minimum of twenty-five per cent of the purchase price in cash and the balance in six-year promissory 
notes bearing interest at the rate of six per cent per annum, certain of which require partial prepayments 
of principal. The promissory notes are secured by pledges of all of the shares purchased. The purchase 
price for shares of such stock was $5~, which was at least 20% of the closing price of the Company's 
Common Stock on the New York Stock Exchange on the last trading date on which such stock was traded 
)?receding the date on whiclt such employee was desi6Jlated as one to whom such shares would be 
o.lfered for sale. Except for the notes of Messrs. Werner, Dalton and Miss Moran, which were 
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prepaid in full in May and June of 1971, and the notes of two deceased former employee• which have 
been paid in full, the notes rt>'-rred to herein are outstanding e."«ept with respect to the required 
prepayments and, in one case, opt ial prepayment, made thereon. 

As of March 26, 1975, 70 er· ..-loyees, including officers aud directors, held an aggregate of 356,000 
Restricted Shares for which they have paid, to such date, an aggregate of $1,718,916 in cash and, in 
addition, have given the Company promissory notes with aggregate outsll!nding balances on sueh date 
of $209,396. Cash payments of $1,276,050 were made at the time of purchase of the Restricted Shares, 
and at that time $652,262 aggregate principal amount of promissoty notes were given for the balance of 
the rurchase price. These Restricted Shares do not include 4,000 shares held by the estates cf two deceased 
employees, ar. to which restrictions have been removed. Certain sr.ares so sold (which shares a.-e 
included in this Prospectus) were not registered under the Securities Act of 1933, as amended, at the 
time of issuance since their sale did not involve a public offering, as such term is used in Section 4(2) 
of such Act. 

As of March 26, 1975, there were available for sale to employees under the P'zn 289,00) additional 
shares. The Company does not presently intend to sell shares under the Piau on a basis other than 
receipt of the entire purchase price in cash at the time of purchase. 

During 1974 the restrictions on disposition lapsed as to 30,800 Restricted Shares sold to employees 
in 1969, and restrictions on an additiona130,600 shares will lapse in 1975. 

FINANCIAL STATEMENTS-EXPERTS 

The financial statements of the Company included in this Prospectus have been examined by Haskins 
& Sells, independent certified public accountants, as stated in their opinion appearing herein and in the 
Registration Statement and have been so included in reliance upon such opinion given upon their authority 
as experts in accounting and auditing. 
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OPOOON OF INDEPENDENT CERTIFIED PUBUC ACCOllNTANTS 

GAF CoRPORATION: 

We have examined the consolidated balance sheet of GAF Corporation and its consolidated sub
sidiaries a.s of December 31, 1974 and 19'/3, and the related consolidated statemeills of inC(lme, share
holders' equity and changes in financial position for the five years ended December 31, 1974. Our 
examination was made in accordance with generally accepted auditing standards, and arcordingly 
included such tests of the accounting records and such other auditing procedures as we considered 
necessary in the circumstances. 

In our ophion, such financial statements present fairly the financial position of the companies at 
December 31, W74 and 1973 and the results of their operations and the changes in th~it· financial position 
for the five year~ ended Detembcr 31, lfli4, in conformity with generally accepted aa:IIUnting principles 
which have bem applied on a consistent basis, I!Xcept for the changes (with which we ccncur) in methods 
of accounting fer an investment in a 49ro owned company and the investment tax c:redit in 1971, ol 
detennining income before extraordinary items with respect to the disposition of certain facilities in 1973, 
and of a~counting for certain inventories in 1974, as described in Notes A, F, G, and H to the con
solidated statement of income. 

New York, New York 
February 7, 1975 
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GAF CORPORATION AND CONSOLIDATED SIJBSIDLUUES 

CONSOLIDATED IWAI'ICB IIIIJIBT 

ASSETS 
December 31, 

...J2?.L ___!2!L 
Doll an in TboulllldJ 

Cub • .. • • .. .. .. .. .. .. • .. • .. • .. .. .. .. • • • .. • .. .. .. • • .. .. • .. .. $ 15,072 $ 13,855 
195 Marketable securities. at cost which approximates quoted market value 

Accounts receivabl~rade, less allowance for doubtful accounts-
1974, $3,902,000; 1973, $2,984,000 .......................... . 

Accounts receh"Bble-<llher .................................. .. 

Inventories {Notes 1 and A) 
Finish~ goods ......................................... . 
Work in process ....................................... .. 
Raw mat~rials and supplies ............................... . 

Prepaid expenses ............................................ . 
Total current assets ................................. .. 

163 

153,965 
7,983 

106,642 
43,948 
99,865 

250,455 
. 8,55~ 
436,191 

150,763 

6,909 

85,344 
36,694 
59,449 

181,487 
9,357 

362,566 

PRoPI:llTY, PLANT AND EQuiP14ENT AT CoS! (Notes I and 4) 

Land and lllnd improvements ................................. . 

Buildings and building equipment ............................ .. 

Ma.:hinery and equipment ................................... . 

Construction in progress .................................... .. 

Total, property, plant and equipment ................... . 

14,724 

100,867 

255,048 
21,143 

391,782 

Less accumulated depreciation . . . .. .. . • . • • • . .. .. • . • . .. .. • . • .. .. 160,140 

Propmy, plant and equipment-net • • • • • • • . • • • . • . • . • • • . • 231,642 

OrHD AssETa 
Cost in excess of net assets acquired {Note 1) .................. .. 34,998 

5,332 
2;1.97 

Other assets ............................................... .. 
Other investJnents and advances (Note 3) •••••••••••••••••••.••• 

Total other assets • . .. • .. .. .. .. • . • .. .. .. .. .. .. . . .. .. .. 42,627 

TOTAL AsSETS • .. .. .. .. .. .. .. • .. .. .. .. .. • .. .. • • • $710,460 

St<l Notes to Consolidated F'mancial Statem01ts 

Alphabetic note references are to the Notes to Consolidated 
Statement of Income included elsewhere in this Prospectus 
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244,163 

9,400 

369,604 
148,395 

221,209 

35,303 
5,395 
2,543 
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GAF COBI'ORATION AND CONSOLIDATED SUBSIDWUES 

CONSOUD.\TED IIA.LANCE SBEBT 

LIABILITIES 

CuRRENT LJABIUTIES 

· Not~b~~.<~~~~!.o•••o 0 oo .... ,.oooooooo•o oooooooooOooooo 
Commercial pa~r .. o o o o 00 ........ o ... 00 .. o ...... 00 .... .. 

Other .. 0 .......... 00 oo 00 "" 000 """ ........ 0 ...... .. 

Current portion of longo!erm debt (Note 6) o. o o o o o 0 0. o o o o •• o o •• 0 

Accounts payal;le 
Trade .... 0 ........... o .......................... 00 ... .. 

Other ............... 0 ................................. . 

Accrued liabilities 
Payroll o oooooooooooo o oooooo•o• .0 .. oooo •o .... o ......... o 
Retirement plan ....... o .. o .... o .. o o .. o o ........... o o • o .. 
Other taxes o ...... o o o o o o .. o ..... o ..... o ................ 0 

Interest ooooo ....... o. o ................................ . 
Other .. 0°' 0 """" 0 ' 0 "" 0 "" 00000000000000000 ...... . 

United States and foreign income taxes ..... 00 o o ......... o o .... . 
Total current liabilities .. o .. .. .. .... 00 .... o .... 00 

l..oNG·TERlll DEBT LESS CUJW!NT PORTION (Note 6) o. o o o o o o o o o o o o o o o 
DEFERRED CREDITS 

Deferred income tax~s (Notes 1, 5 and I) ...... o .............. .. 
Deferred invesunent tax credit (Note 1) .... o o .. o .. 00 oo .... 00 .. . 

Deferred foreign currency translation gams (Notes 1 and 2) o o o o 0 0 •• 

Total deierred credits .. o 00 00 .. 00 o ......... o •• 00 ... 

OTIIER LIABILITIES 0 0 .. 00 00 .. 0 • 0 0 0 .... 0 0 .. 00 0 • 00 00 .. 00 0 .. 0 • 0 0 .. 00 

CoMHITMI!NTs AND CoNTINGENT LIAB:LITIES (Ncte 12) 

S H A f. E H 0 L D E R S ' E Q U IT Y 
Preferred Stork $1 par value; authJrized 6,000,000 shares of $1.20 con· 

vertiblc series:. issued-1974, 3,105,411 3hares; 1973, 3,105,009 shares; 
at assigned v:,i..:e of $1.25 per share (liquidation value 1974, $83,298,000) 
(Note7) 00 .,.oooooooooooOOO 000 """" 00 oooooo ..... 00000000000 

Common Stock $l par value; authorized 25,000,000 shares; issued-
197A,13,76J,{'l5 si~Mes; 1973, 13)63,428 shares (Note 7) .. 00 .. 00 00 .. 

Additional paid:in oe.ipillll oo ............ o .. oo ........ o ............ . 
Retained earnings ..... o ....... o ...................... 00 00 .. oo o .. . 

T~tal .... 00. ooo .... o ...... ooooooooo .... o•oooooo 

$ 13,368 
6,240 

12,823 
5,243 

39,225 
3,091 

3,708 
6,801 
4,078 
1,845 

23,613 
10,614 

J30,649 
)81,173 

31,884 
4,298 

168 
36,350 
3,619 

3,882 

13,764 
52,791 

294,189 
364,626 

Less stock held in treasury, at eost: 
Common-1974, 620,949 share~; 1973, 90,149 shares 0 o o........... 5,025 
Preferred·-1974, 76,400 shares; 1973, None o o o o o o o o o o o o o o o o o •. o 932 

Total s~.areholders' equity (Note 6) ........... 00 o .. 358,~ 
TOTAL LIABILITIES AND 5HAa&IIOI.DEIIS' EgUITll' o o o o o $710,460 

See Notes to Consolidated Financial Sllltements 

Alpha!Jetic note references are to the Notes to CO!!c".llidated 
Statement of Income included elsewhere in this Prospectus 
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' 2,90'1 13,850 
~.677 

893 

38,306 
5,543 

4,366 
4,570 
4,456 
1,627 

17,192 
7,471 

10.858 
-i3S,716 

30,533 
4,889 
2,166 

J7.~AA 
1,~ 

3,881 

13,763 
52,053 

271,619 
34[316 

1,334 

33~'.932 
$627.016 
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GAF COBPORA110N AND CONSOLIDATED SUBSIDWUES 
CllliBOLID.t.'J'Il) STA'I'EIDI'IT OF CIWICES 11'1 J'llW'fCLU. POSJ'nON 

Yrar Ended Dt<tmb<r 31 • 

...l!lL. -!2ZL -lliL _!ill_ ___!2!L 

Funds Provided 
FI'Ofll operntions : 
Income beCore extraordinary items .••••• 
Chara;es (credits) not affecting working 

cae!,tal: 
~ret100t11m .................. . 
Gam on reac:.;uisitiou of S~ Con-

,·crtible Notes ............ , : .. • 
Phase-out of Linden dyestull manu

facturing (Note F) ... ., ....... 
Offi•·e relocation cxpcnRs (non·cur• 

rent portion) (Note E) ........ 
Deferred income taxes ( nono(llrrent 

portion) ..................... . 
Amortization of deferred invcstrr.ent 

tax credit .................. .. 
Amortization of deftrred charges and 

other as5ds ................. • • 
Other ......................... . 

Funds provided from operatio!ls 
exclusive of extraordinary 
ittnJs ••••••••••••••••••••• 

Extraordinary items ................ . 
Charges (credits) iuclo.rded in extraor.li

nary items not affecting working capital : 
Net book value of farilities sold .... 
Deferred income taxes ( nono(llrrcnt 

portion) ..................... . 
Unamortized deferred investment tax 

credit ....................... . 

Funds provided from extraor
dinary items " .... ; ....... 

Funds provided fr0111 operations 
Issuance of long-tenu debt .......... .. 
Increase (decrease) in net deferred foreign 

currency translation gains ( N otc I) .• 
Book value of property, plant ud cquip-

Pr~ clir.:ti:!r~~· ·a~· ~~k ·~i~~~; 
and sale of restricted str.dc to key 
employees ....................... .. 

Other ............................. . 

Total .................. . 

$ 32,493 

24,212 

(5,523) 

1,858 

1,351 

(591) 

569 
114 

54,483 

54,483 
70,235 

(1,998) 

4,643 

27 
560 

127,950 

$ 28,924 

23,200 

(6,359) 

5,942 

1,769 

(591) 

387 
794 

54,066 
57,53il 

2,166 

2,395 

672 
210 

!17,039 

Dollars in Thouwul• 

$ 27,706 

25,400 

2,847 

(008) 

358 
(132) 

55,511 

$ 21,907 

24,550 

2,462 

(689) 

240 
387 

48,857 ___ , 
(8,433) 

23,.301 

(3,313) 

(804) 

10,751 

55,511 59,608 
15,000 

2,321 1,100 

1,039 641 
(824) (2,557) 

58,107 73,792 

$ 8,393 

22,023 

3,982 

{567) 

44 
452 

34.327 

6,300 

9,192 

(796) 

(66) 

14,630 

48,957 
1,750 

1,065 

21 
(1,310) 

50,483 

(C01116li44kll Slo,..,.t of CAoogu Ia FiiiiJIIliDI Polilioo is e .. mumlms the folliiiJ!illg ~aga} 
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GAF CORPORA"nON AND OONSOUDA'It:D 8UBSIDIAlllE9 

COI'CSOUIIATID STA'l'l:lllln' Of QWICI8 IN II1'WfaAL l'OIIl'l1011-(~) 

Funds Applied 
Additions to p!:operty, plant and equip-

ment ............................. 

R~uisilion nf $18,500,000 and $23~.· 
prL'Icipnl amount of 5% eonverti•1:' 

r.otes less related ,ains of $5,52J,C.l) 
and $6,359,000 in 974 and 1973, re-
sprctively ......................... 

Other reductions in long•term drbt ...•. 

Cash dividends ..................... , 

Aetjuisitions of Co>mmon stock !or treasury 

Acquisitions of preferred stock !c..· treasury 

Net assets, excluding working capital of 
businesses pun:hased ............... 

Acquisition cost carried as investment at 
December 31, 1969 ................. 

Total ................... 

Increase (Der:reas-~) in Working Ca~ital (in· 
eluding $545,000 in 1971 and $1.3 5,000 in 
1970 arising from purchases (I{ businesses) 

Working Capital, Janu~ry l . . . . . . . • . . ...• 

Working Capital, Decemher 31 .•.......•.. 

Yurl!lllled Docmlber 3!, 

__!!!__ ___l2ZL 1972 1971 ___!!1L 
.1ol;;;~---

$ 39,288 $ 25,933 $ '19,022 $79,939 $ 25,186 

12,977 16,841 

6,278 19,93() 16,161 18,121 9/!ID 
9,923 9,452 9,231 9,246 9.228 

3,718 2,434 668 54 59 

932 

16,513 622 

(1,845) 

73,116 74,590 55,082 73,873 43,\19 

54834 42,449 3,025 (81) 7,364 

25(),708 208,259 205.234 205,315 197,951 ---
$305,542 $250,7fll $Z08.259 $205,234 $205,315 
--- === = = 
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GU' CORJ>ORATIOI'i A!'\'D COHSOIJDATED SUBSIDIARIES 

OONSOUDATEO STA'J""..JIENT OF CHANGES lN FINANCIAL POSmON-(1:.0•1•""") 

ANALYSIS OF CHANcES L"' WOIIXING f'.AI'IT.U. 

Y car End<tl 'lrc<mh<r J I, 

!!!! ~ ~ !!!..! 
Increase (decrease 1 in curr~nt assets: 

Dollars ia 11-.oanndl 

Cash and markctab!t &<:~.wities •.. , •.• , $ 1,185 $(5,7@) $ 2,691 $ 3,131 
Actt>unts receivable-trade ••.•.•• , , , . 3,202 14,034 11,919 12,775 
Accounts m:civable-other 1,074 1,658 (5,708) 1,784 
Inventories ........................ , 68,968 9,977 15,106 9,498 
Prepaid expenses ................... (004) 2,353 (2,595) 2,028 

73,625 2Z,Z53 21,313 29,216 

Increase {decrease) in currenlliabilitics: 

Notes payable ...................... 4,997 (13,808) 20,469 6,105 
Current portion of long·term debt ••.. , , 4,350 (14,495) (2,819) 5,79() 

Accounts payable ........ , , .......... (1,533) 4,844 5,167 2,195 
Accrued liabilities ................... 7,834 4,326 1,183 7,741 
United Statts and foreign iucoM~ la."'ts. 3,143 (1,06.~) (5,712) 7,466 

18,791 (20,196) 18,288 29,297 
Increase ( rlecrease) in working capital .... , $54,834 $l2,449 $ 3,025 $ (81) 

= =--== 

See Notes to Consolidate<! Financial Stat<!lllents. 

Alphabetic note references are to the I\otes to Consolidated Statement 
of Income included elsewhere in this Prospectus. 
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19i0 

$(5,687) 

1,392 

2,945 
(5,321) 

(1,311) 

(7,91.2) 

(1Hl(l2) 

3,817 

(4,3:10) 

(3,505) 

4,474 

(15,346) 

$ 7,364 
= 
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GAF C:ORPORA'OON ,!00) CONSOLIDATED SUBSU. WW:S 
CO!';SOUD.\TED IITA.'I'DIENr OF 5JWI.EBOLD11!.S' t:QllJTY 

F•·~ 11oo 11n y_. BooM~ u-~oor 11, ttn 

Bdance, January I, ;no ............... . 
Net income .•.......•...•.•••.•..••• _ ••• 
Uohdind...U: 

J'nl<rr<d .:o~k-$1 JO V-"' thare •••• _ . 
Common sto<~-'~"-l per share ...... . 

Stc.ck aptioos cxc ·ritd . · . · · · · · · · ....... . 
hsunce ul ihor« under iiKtnlh~ compcn· 

tation vtan ...•.........•....•......... 
Purchasc ~f treuu:}' i!Wtt •.•.•.••.••••• 

1,150 IPXI 20,000 

I ,fro 12,200 161,000 

S•le oltoL..SUl)' shard • • ................ . 
A;,VJrtiution u( ucns f,f quoted market 

nlue onr anrreate sal !I price for st-.are-s 
of res.tricted c•"~mmon Ltock IDI.d to ktY 
rllll;loy«> (1\'ote 8) .• ................ ___ ___ WPXI 

(3,791,000) 
(5,43.!,•110) 

BaJ:om..,, D.«.oubcr 31, IWO as originally --· 
<<J>OCt<d .. .. • .. .. .. .. .. .. • .. .. • • .. .. .. 3,16.1,0:'1 3.~54.000 13.598.828 :·~.~58,000 lU,440,000 

Aoljusunent tu doange to equity noethod of 
a«ounting for invt"sln.ent in a 49Cfo 
ownd cor.1pany (Not< 3) ........... .. 

Balan<:<, Dtt~mbcr 3f. 1971) •• res~t<d .. . 
Net income {Nott HJ • · .. · ··• · ••• • ••••• 
C..h dividcr.ds: 

Preferred stocJ_-$1.20 per sloar• •.••.• 
Common stock-$.40 II'' sh:ore ...... . 

Stock options exrrci·~ .... • ........... .. 
hsuan«" of duns under in~tite com pen--

sa liM pl_.n ••••••.•• •• ··•••••· ••••••• ·• 
lmwu:c: of restrictrd shares of eommon 

:z.u 

11ock undrr ~to<" Purchasel'lan (Note 8) 
Conversion of pr :f,.,.red Jtock . .. . .. . . . .. .. ( ',050) 
Purchase of trrLJrY sbarc< ............. . 
Sale of trc:asurr &barf~-, ••... • • • • · ••••••..• 
Amortization ol excoss of quoted mariLet 

value over aglfcp1.t: salfs price [or sb:.res 
ol rCIIfieted COill<UOD stock sold to key 
emplo)'ttl (Note 8) .................. _ __ 

Baio:::e, December 31, 1971 ............... 3,1711,1().1 
Net income ............................ . 
Cash dividends· 

Prcl·- rred ~t->~ ·_~.20 P".t share .•. , • 
Com.oon stoek-$.40 per shue ••••••. 

Stock ur tioc:a ea..-cisecl ................ .. 
Iss..,.. of aharel uncle! inc<ntlve campen· 

•,815 

9,000 

(1,000) 

4,000 

3,700 

14,000 
!,liZ 

o.tl 111 plaa , • .. .. • .. • • .. • .. .. .. • • • • • • .. 582 1,000 
c-a•ion of preferred stoek ... • • • .. • • • • (69,39.1) (87,000) 86,731 
Purchaoe of treulll'7 &bares ............. . 
lu~ ol ·~ shares in COIIDCCiion 

wstb "" acqo"ili"" • ...... • • • • • • • • • • • • • 
Amortization af .-. af qlll>led morkct 

value em< oar<Pte sales price lor !~hares 
.If restricte4 C<Jil1IDOil stock ...:.:! to key 

l7Z,OOO 

5,000 

61,000 

m,ooo 
13,000 

(3,8UZ,OOfl) 
(5,444,000) 

( 3,759,000) 
(5,47Z,OOO) 

n.aoo 
(6,000) 

5,000 

10,003 
(5,000) 

43,500 

59,000 
(.12,000) 

li68,000 

(17,291) (427,000) 

.-!lployees (Note 8) • ........ ....... .•• lll,fiO(I 
C!c ................. ; ................ --· ---- ___ 49,000 
B•lance, December 31,1971. .............. 3,104.11~ $3,811),000 13,762,328 $51.769,000 $Z52,147,000 -::- .;6,209 $ 295,000 

(Couolidaltd Sta,._,l •f SluutMMrrl Equityitconli•Mt4 oa lilt ftllowitJg toll} 
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GAF CORPORATION Al\'D CONSOliDATED SUBSIDIARIES 

CONSOIJDATED STATEMENT OF SHAREHOLDERS' EQUITY-(ColltiDU<d) 

Fur lhe Fl•e Yean Eaded December 31,197.& 

eo ...... 
PRlern:dStoc;k - Treasury StoCk 

$1 Pu\'aluc 
Nwnbera[ N.-ol o\ddldoaal ~~ 

Shares SlwH Paid· in Rtu.!.rted 

bsu=d ~ -~!!!.... ~ ~~ 
9!!!. ~~ 

3.104.108 $3,880,000 13,762,328 $51,769,000 $?52,147,000 36,209 $ 295,000 
&lance, De.,mber Jl. 1912 ••••••.•..•••• 28,924,0CO 
Net income ••.•••••••••• ·············~· ., 
Cash dividcvds: 

Preferred •tock-$1.20 per share .••••• 
(.1,726,000) 

Common stotk442 per share •.••••• 
(5,726,000) 

Stock options exercised ••••• , •••• , •.•.•.• 1,000 9,000 

Issuance of share!i under ill!"'..entive eom!)en~ 
sation plan •••...••••••••••...•.•••••.• !I'll 1,000 21,000 

Conversion of preferred stock ..•. , •.•. , , , (80) 100 
173,000 2,434,000 

Purchase of treasury shares , , •• , ••.••••. 
Issuance of treasury sharel in mn.'1ection 

with sale> w>der tbe Stock Purchase Pla!t 
(732,000) (\19,000} (1,394,000) 

lssu:mce of trtasurr shares in C()l'lrll!ction 
with a prior acquisition ..•.........•... 

Amortization of ,.cess of qnolcd m"rket 
value over aggregate sales pricl": for Wres 
of restricted rommon stock sold to key 
employees (Note 8} ••••••••••••••••••• 

Balance, December 31, 19i3 •••••••••••••• 3,105,009 $3,881,000 

Net inoome ............................. 

Cash divid•nds: 
Preferred stotk--$1.'!0 per share •••••. 
(ononon stock-$.46 per share •••••••• 

Issuance of shares Wider inO!ntive c:ompen· 
oationplan •••••••••••••••••••••••••••• 63Z 1,000 

Conv,.sion of pre!erred stock .••.•••••••• (230) 

Purchase of treasury shares: 
Preferred stoek ..................... 
Common stock ••••.•••.••••••..•••.. 

Is~uance of treasury shares in connection 
\\ilh sales under the Stock Purchase Pi>.n 

·· ··Amortization ·of ·escrss· ol quoted· m;uk<l 
value over aggregnte sales pria: for shares 
of restricted <ommon stock sold Ill key 
emploYees (Note 8) •••••...•.•.•.•.•.• _____ _ 

Balance, December Jl, 1974 .............. 3,105,411 ~..m!l. 

1,000 

___J~~ 
13,763,428 $52.0o3,ooo $271,619,000 

32,49J,OC.C 

(3,705.0'l0) 
(6,211),000) 

14,000 

2trl 

(1,000) 

Sec Notes to Consolidated Financial Statements. 

76,400 

Alphabetic note references art to the Notes to Consolidated Statement of Income 
included elsewhere in this Prospectus. 
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CJ0,149 $1,334,000 

932,000 
535,&'0 3,718,000 

(5,000) (27 ,000) 
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GAF CORPORATION 
AND CONSOIJDATED SUBSIDIARIES 

NOTES TO CONSOUDATED FINANCIAL STARMENTS 

(Alphabetic note references are to Notes to the Consolidated Statement of Income 
included elsewhere in this Prospectus) 

NoTE l. SVMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The accounts of all significant subsidiaries of the Company are included in the consolidated financial 
statements. Certain 1973 amounts have been reclassified to conform with the classification~ followed 
in 1974. 

Translation of Foreign Cu"rntics-Current assets and current liabilities of foreign subsidiaries and 
long-term foreign obligations are translated into U.S. dollars at year-end exchange rates, other assets and 
liabilities and depreciation at historical exchange rates and other operating accounts generally at average 
exchange rates for the year. 

Prior to 1973, foreign exchange gaint and losses were included in income. In 1973, however, the 
Company modified tins policy in r.,.ponEe to major anti unprecedented changes in the international 
monetary markets (including, among otru:r conditions, the floating, without limitation, of major inter
national currencies). Under the modified policy, cumulative 1orelgn translation gains are d~erred to 
the extent they exceed translation losses previously dwged to income. Foreign translation losses will 
be charged to income currently to the extent they ex.:eed net tra."slation gains previously deferred. 

Inventories-Inventories, other than dyestuffs and pigments, are "-alued at the lower of cost (prin
cipally av~!rage) or market. Effective with the year ended December 31, 1974, dyestuffs and pigments 
inventories are valued at cost, determined by the last-in, first-out (LIFO) mt1hod. 

Properly, Plant and Equip:nenl, a•d Related Depredation-Expenditures for maintenance and 
repairs are charged directly to expet1se; major _rep'.acements and betterments are capitalized and depre
ciated over the remaining estimated e.:onomic lives of the related assets. The cost and related accumulated 
depreciation of property sold, retired or fully depr<'ciated are removed from the accounts and any resultant 
gain or loss is included in current income. 

Depreciation is computed principally on the straight-line med1od based on the estimated economic 
lives of the assets. These lives are subject to annual review and revision to assure that the cost of the 
related assets is written off over their economic lives. 

C ott in Excess af N ei Assets Acq11ired-Cost in exCf'ss of net assets acquired in corwe.:tion with 
acq11isitions prior to November 1, 1970, is not being amortized because there has been no diminution 
in value; such cost relating to acquisitions ~de subsequent to October 31, 1970, all of. which has con- . 
tinuing Value, is being amortized on the straight-line method over a period of forty years. 

Defemd Income Ta.~e.r-Deferred income taxes arise from reporting certain income and expense 
items (principally depreciation, gain on the reacquisition of debt and the gain or loss on disposition of 
plant facilities) in the financial smtements in periods different from those in which such amounts are 
reported for United States income tax purposes. 

Investment Tax Credit-The Company accounts for investment tax credits arising since January 1, 
1971, as a reduction of the provision for Uuited States incODll'. tax (the dow-through method). Investment 
tax credits which arose prior to that date have heeu deferred and are being amortized over the estimated 
service lives of the related asaets. 

37 
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GAF CORPORATION 
AND CONSOliDATED SUBSIDIARIES 

NOTES TO CONSOLIDATED FINANCIAL STATE~(CoDiiaaed) 

Research and Devrlopt~~cnt Costs-Expenditures for reser,rch :md development are charged to income 
as incurred. 

Retirement Plans-The Company and its subsidiaries have several retirement plans corering sub
stantially all employees. The Company's policy is to fund amouttts equal to pension costs ao:rued and, for 
plans with prior service costs, to amortize such costs over periods not to exceed forty years. 

Earnings Per S/Jart-Primary earnings per common share are computtd by dividing net income, less 
preferred stock dividend requirements, by the weighted average number Q{ shares of col11!11on stock 
outs•.:~nding during the year. The computation assumes the exercise of outsta~ding stock options to the 
extent they are dilutive. 

Fully clil!tted earnings per common share are computed on the assumption (where the effect thereof 
would be dilutive) that con,·ertible securities outstanding had been converted intll shares of common 
stock. Appropriate adjustments for dividends on preferred stock and interest on convertible notes (net 
of income tax effect) are made to earnings applicable to common stock for assumed conversions. The 
computation also assumes the exercise of all dilutivc stock options. 

Nor& 2. FoUIGN OPEunoNs 

The consolidated balance sheet includes the following amounts with respect to foreign subsidiaries 
(all of which are wholly-owned): 

Current assets ...•..........••.. 
Other assets •......••........... 
Total assets ................... . 
Current liabili~ies ...•..•....•... 
Other liabilities .....•........... 

Dectmber 31 
~ 1973 
Dollars in Thousands 

$75,738 
10,889 

_86,627 
35,498 
7,514 

$53,976 
9,993 

63,96'1 
21,321 

~ 
Totalliabilitit•s . . . . . . • . . . . . . . . . . . _ 43,012 
Net assets . . . . . . . • . . • . . . . . . . • . . . $43,615 

27,184 
$36,785 

The consolidated statement of income includes the following amounts with respect to foreign 
subsidiaries : 

Year Ended December 31, 
1973 ~ ~ 

Dollars in Thousands 

Net sales ........................... . $129,172 $106,414 $78,849 $64,364 $61,239 
Income before extraordinary items ••.••• 6,9-tO 5,882 2,576 3,126 2,051 
Extraordinary credits ................ . 1,153 3,923 
Net income ........................ . $ 6,940 $ 5,882 $ 2,576 $ 4,279 $ 5,974 
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GAF CORPORATION 

AND CONSOUDA1'ED SUBSIDIARIES 

NOTES TO OONSOUDATED FINANCIAL STATF..IIENTS-(CaadJua<.d) 

The Company had net deferred foreign currency translation gains of $168.000 and $2,166,000 at 
December 3"i, 1974, and !973, respectively. The gain at December 31, 1973 arose during that year. The 
reduction ir 1974 of the deferred credit represents tltr. effect of the unfavorable movement of foreign 
currencies in relation to the united States dollar. l:nrealized foreign curreocy exchange losses for 1972, 
amounting to $447,000, were charged to inr.ome in 1972 ard the net gain for 1971, amounting to $992,000, 
was treated as an extraordinary credit. 

NIJTE s. AcQVIsmoNs 

In Marcb 1971, the Company acquired certain photofinishing plants ard \he business and assets 
reL1ting thereto for a net cash purcl1ase price of approximately $15,200,000. The results of operations 
of the acquired business, which did not significantly affect consolidated revenues or net income fCT 1971, 
bave br.en included in the consolidated financial statemenlF {rom the date of acquisitio~. 

In 1972, the Company completed studies (including independent appraisals) to determine the fair 
value of certain assets included in 1971 acquisitions and recorded at that time at tentative values. As a 
result of these studies certain reallocations, which did not have a significant effect on the coru.olidated 
financial statements, of these tentative values were made. 

The Company's ownership of an Australian suL•;~iary, GAF (Australasia) Pty. Limited (formerly 
Consolidated Reprographics, Ltd.), was incrtased to 100% at December 31, 1972 throu1Jh cash purchases 
of this subsidiar;'., :,hares of capital stock from minority shareholders amounting to approximately 
$156,000 in 1972 :~ad $1,479,000 in 1971. 

The Company has a 497o interest in Chemical Development.; of Canada, Limited (CDCL) which 
was acquired when that company was fonned in 19-19. Prior to 1971 this investment was included in 
other investments and advances at a nominal value, and dividends paid by CDCL were included in other 
income as received. During 1971 the Company adopted the equity method of accounting for the invest· 
rnent in CDCL. The resulting adjustment, consisting of $466.000 representing the excess of cost ove,r 
carrying value of the investment and $538,000 representing the Company's equity in undistributed earnings 
for the period from 1949 to DecemhPf 31, 1970, has been included in other investments ar,d advances 
with an offsetting credit to retained earnings ae of Decen1ber 31, 1970. The Consolid .. ted Statement of 
Inconie {0. years prior to 1971-was not resiated to include thi:reiri thi: portion of the adju&toient·applicable ·· 
to those years since tbe amount thereof was not material (Nate G). 

NOTE 4. PliOPEBTY1 PLANT AND EQUIPMENT 

The ranges of annual depreciation rates generally were as follows: 

Land improvements .. .. . .. . .. .. . .. .. . • • .. • 2% -10% 

Building and building equipment . . . . . • . • • • • • 1~%-10% 

Machinery and equipment • • . • . • . . . . • . • • • • • . 3% -40% 
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GAF CORPORATION 
AND CONSOLIDATED SUBSIDIARIES 

NOTES To CONSOUDATID FINANCIAL STATF.JiENTS-(Cootlllued) 

NOTB S, l!orCOMB TAUS 
Provision has not been made for income taxes on unremitted earnings o! foreign subsidia.ries, since 

any withholding taxes and United States income taxes payable on dividends IJao;ed on undistributed 
earnings would be substantially offset by foreign tax credits. United States income taxes have not been 
provided on the unremitted earnings of the llomestic lnternatiooal Sales Corporation subsidiary, aggre
gating $~.922,00·1 through Decemler ~ 1, 19i4, beenuse the Company intends to postpone indefinitdy the 
l'(lllitt:lltct of such earnings. 

The principal source• of \:Pited States deferred taxes are: 

Excess ol tax over book depreciation ........................ , .... , 

Gain on reacquisition of 5% convertible noti!S ••..••..••.....•..••.•. 

Depreciation adjustment related to deferral of gain on debentures .•.•.. 

Excess of book over tax basis of assets written off in connection with 
phase out t>f Linden dyelltuff and pigment operations and book reserves 
established in connectioo therewith ............................ .. 

Otlice reJ()(ation expenses .............................. , ... , .... . 

.\tnortiz.1tion of excess o{ market value over .:;:!·$ price of stock issued 
under the Company's StO".k Purcba~e Plan , . , .. , ••••••• , , ••.•••• , • 

Excess of book over tax pro1•ision for had debts ..•.•••••••.• , ••••.••. 

Executive Incentive Compensation oonus payments accrueJ in exce•s of 
payments made during prior years ....................... , .••.. , . 

Provision for estimated exptnses in r.onnection with sale of certain 
property ................... •• ....... ·· ...... · ......... ···•· .. 

Other, net .................................................... . 

~ 1973 
Dollar.\ in Th011111nds 

$2).97 $2,451 

2,714 2,958 

(3iS) (203) 

(144) (1,284) 

(1,352) 

(348) (473) 
(506) (120j 

(278) (93) 

(312) 

46 550 
!_i.742 $3,786 

The eff~live ~rat~ were 42.0?:· ~J #.4% in 1974 and 1973, respectivelr: The reasons f~ the 
d;Jferentts bm~· the statutory rate of .:8.0?!> are as follows: 

Statutory rate ................................................. . 

Increases (decreases) in taxes resultir.g {rom: 
United States investment tax credit ........................... , 
State and local income taxes, net of United States income tax bene.~t 
Other-uet ............................................... . 
Effective tax rate .......................................... . 
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{3.6) 
2.0 

{4.4) 
42.0% 

(3.8) 
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GAl' CORPORA110N 
AND CONSOLIDATED SVBSIDIAIUES 

NOlES TO CONSOIJDATm i'INANC:W. STATEHENTS-(C...tlaaod) 

NOTE 6. LoNG-'hiOl JJJ:BT AND CmDBl'lll llunuC'I'IOI'III 

Long-term debt at December 31, 1974, aru! 1973 was as follow!: 

6Yi% Swiss Franc Note due October I, 1976 translated at year-end 
exchang~ rate •..•.••••.••...••.••.••.•••••.•..••.••••.•..•. 

Promissory Notes, rayable to banks, due l\lay I 5, 1980 ••••••.••.••. 

Promissory Notes, payable to b1nks, due December 31, 1981 •.....•. 

SY,% C•mvertible Subordinated Notes due April!, 1983 with annual 
repayn1ents of $200,000 on each April 1 through 1982 and balance 
of $1,800,000 pay:1blc April!, 1983 ........................... . 

5% Convertible Subordinated Notes due April I, 1994 with annual 
repayments beginning April!, 1990 .......................... . 

S?N% Sinlcing Fund Debentures dJ<e December I, 1991 with annunl 
sinking fund pa)1nents of $2,500,000 on earh December I, less 
$1,653,000 and $3,153,000 in tll..'!>'Ury in 1974 and 1973, respectively 

Other notes, which bear interest at 3Ji ~ to 9% and mature at various 
da~s to 1986 ............................................. . 

Total ............................................ ·• ....... .. 

Less portion due within t.•ne year ............................... . 

Long-term debt, lesscurrent portion ............................ . 

197~ 1973 
Dollan in 1'ho~ 

$ 19,650 $ 15,395 

24,000 24,000 

ro,ooo 

3,400 3,600 

8,200 26,700 

40,847 11,1'.47 

30,319 25,067 

186,416 136,609 

5,243 1!93 

$181,173 $135,716 

The promissory notes due in 1980 bear interest at 118% of the prime conomercial lending nte 
through May IS, 1975; 122% of ouch rate through May 15, 1978; ar.d 128% of su~h rate thereafter. 
Outstanding borrowings at December 31, 1975, are repayable in quarterly il'~tallments commencing in 
1976. 

The prr,;missory notes <lue in 1981 bear interest at 115% of the prime commercial lending rate. Out
standing bormwings at l>e<.'ember 31, 1976 are repayablein quarterly installments commencing in i97i. 
Pumuant to arrangements in connection with these notes, a compensating balance of 10% ($6,000,000 at 
December 31, 1974) of the outstandi1J6 debt is to be maiutained. 

The 5}1% convertible subcrdinated nates are con?Crtible into shares of common stock, at any time 
prior to April 2, 1976, at a conversion price o£ $28.?2 per share (subject to a:tti-dih1tion adjustmP.nts in 
specified circumstances). 
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GAF CORPORATION 
A.'ID CONSOLIDATED SUBSJDIARJES 

lfOTES TO CONSOUDA11:D J'INAJIICIAL S'l'ATEIIENI'!I-(Coatlued) 

The 5% <OOn\·ertible subordinated notes are con\'ertible into shares of common stock, at any time, 
at a conversiva price of $2i.SO per share (subjt.:t to anti-dih1tion adjustments in specified circumstances) 

The total amount of long-tenn debt maturing in 1976 is $31,035,000, in 1977, $22,507,000, in 1978, 
$2.>,717,000, ami h1 1979, $2.1,723,1)()(). The 5is7o Sinlcing Fmul Debentnrci held in treaillr)' 111ay Lie 
u;ed to reduce lh•: amount •.1f the annual sinking fund pa)ments. X one of the long-term debt is pledged, 
held by or fur the account of the Comp:tny, or held in sinking or other >~tal funds, except for $1,653,000 
and $.1.152,(XX) of the .SJ~% Sinkin~; Fund Debentures held in treasury at December 31, 1974 and 
December Ji, 197,i, resr>tttirely . 

.<\t December 31, 19it lh~ Company llad domestic lin~s uf credit, aggreg-dting $65,500,000, \\'ith 
intert'St ~erally at the prirn~ t'ommercial lending rate. Pursuant to certain of the domestic arrange
ments under which lines of credit wrre established, compensating balances are generally required to equal 
207o o! the outstnnding borrowings and 10% of the unused portion of the lines of credit. At De<ernber 
31. 197·1, borrowings in connection wifb the lines of credit were $5,000,1XXl al'd compensating balances 
amm•niod to approximately $1,375,000. 

Dividentf; are restricted under provisions nf certain loan agreements. Under !he most restrictive of 
the.;e- pro\-isions, shareh~J!ders' equity cannot he reduced below $348,214,000. Shareholders' equity at 
D«eml>et·31, 1974, was $358.669,000. 

The promissory notes due ic 198!, referred to abo\'e, wue issued in December 1974 and the proceeds 
were used to refinance certain short-tenn debt. As a ~tsult of this refinancing, short-term del:! at December 
3!, 1974, was $32,431,000 as compared to an average of $69,00.1,000 for the year 1974; the maximum 
amount of such borrowings which were outstandin;; ~t any rnonth end during 1974 was $91,000,000. 
The average interest rate on tl1e year-<'nd l~:ilance was I LS7'n as compared with an a\·erage of I !.09'o 
for the full year. 

Non: 7. CAPITAL Srog; 

The $1.20 confertible preferred stock, dividends on which krc cumulative, i. convertibl~. at my time, 
into comrnon stock at the rate of l.l-:1 shares of common stock for e.ach chare of preferred. The Company 
may redcent the preferred stock at specified prices ranging from $.'l9.00 per share through May 31, 1975, 
to $27.50 per mare after May 31, 1977. 

Tile voluntary or involuntary liquidation \-alue nf the 3,029,011 outstanding shares ( 3,105,411 
snares issued ies• 76,400 shares held in treasury) of $1.20 Convertible Preferred Stock at Decem
ber 31, 1974, aggregating $83,298,000, exceeds the assigned value by ~6.25 per share, o~ a totil <>i 
$79,512,000. In the opinion of counsel for the C.Jmpany, retained earnings are not restricted as to payment 
of dividends on Common Stock by reason of the liquidation preferences of the $1.20 Convertible Pre
ferred Stock. 
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GAF OORPORA'l10~i 
AND CONSOIJDATED SUB!iiDIA.RIES 

NO'I'U TO CONSOUDATED FINANCIAL STATEIIENTS-(C'Aednatd) 

The number <'! shar~s of the Company's capital stock 11!!cr\'ed for issuance at Inctmboer 31, 1974 
and 1973 were as !allows: 

~ l.ZO Convertible Preferred Stcclc: 
Re!len·ca !or pay!IK'nt of d~f~rred stodc awards under i~~Ca~tive 

compensation plan .............. , ....................... . 

Common Stoclr: 
Reocrvea !or conversion of $l.ZO Convtttible Preferred Stock, 

i;,duding l.b'95 and 2,685 ,;h:ncs, respectively, lor de(crod 
stocl< awards ......................................... .. 

Rese,yeJ r~r exercise ol stock options ....•.•.••••..•...•••... 
Resen·~·l (or conversion o! S0% Com·crtible Subordinated Notes 
Re>etvnl for conversion o! 5% Convenible Subordinated Notes .. 
Re!erved for sal~ under the Stock Purchase Plan •••......•... , 

Total .......................................... . 

1974 

1,516 
=----== 

.1,788,159 
509,750 
118,384 
298,182 
397,200 

5,1ll,675 
: 

1'173 

2.1-ld 
= 

3,883,916 
509,750 
!25,348 
970,909 
362.~ 

5,851,953 
·-

None o! the shares out1tanding is held by or Cor the ncrount ol thr issutr thereof and no ~hares, other 
than :.•;.ted abcve, are reserved for officers anu employees or for options, warrants, conversions, or 01:1er 
right~. 

Nrn.o~ 8. STOcl'. OPnoN Ai'ID SrocK PuaCIWIII: PLANS 

Under the provisions of the Company's 1965 qualified stock option plan, option• to purchnse shares 
of Common Stock may be granted to key employees during a ten-year peri..d ending lllarch 31, 1975. 
The prices at which options may be granted may :10t be less than 100% of the f~ir market value of the 
;;hares on the dates the options are granted. Tbe options are exercisable after a one-ytar w.1itiug peri<l'l 
and terminate fil'e years from date oi grant. 

Options outst211ding by year of grant at December Jl, 1974 and 1973 were as follow~: 

Yearo! 
GraP_!. 

O~tionPrice 
~r~ 

I %9 • .. .. .. • .. .. .. .. .. • .. .. $17.313 
1970 ......... -.... .. • .. .. .. 10.1875 -11.000 
19i2 ...................... . 
1973 ..................... .. 
1974 ..................... .. 

20.875 - 23.375 
12.687 
9.500 

1974 197J 
Nmnbrr of Total Nlll:k"er of Total 
Sha:~ Option Price ~ Option Pr~ 

8,300 
41,500 
74,250 
54,000 

178,050 
= 

$ 
86,000 

866,000 
942,000 
513,000 

$2,4C7,000 

19,350 $ 3JS,OOO 
9,9X'J 101,000 

68,000 1,445,000 
78,250 9!13,000 

175,400 $2,8i4,000 
== .. 

DIS• CLOSU· RE® IFTHIAI~PAGEISt.EiilCL~THANTHISST~nltElAT.n:ta 
. .~ . . . . • . DUE. TO I'OOR PHOTOGIIAPHIC -QUALITY OF THII OOCiUI!IIIIrl'. 
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CAF CORPORATION 
AA"D CHNSOUDA'l"ED SUBSIDIARIES 

Non:s TO C<)NSO!.ID.Um FIM4!'1aAL ST.\'I'EID!NTS-Cr-tluc4) 

At O.r.:1ubcr 31, 1974 :nd 1973 thert lO'l'R J.~l.iOO and 334,350 share;, rrsptetinly. r~md for 
the grall!ing ,,f 1.dditional options. 

Optic ns btelmt! ex~rti!oabl~ as follows· 
Mukn Price on Date 

Yar J<wnber ol __ _Qftion I:'d"'c ---~~---
f=.<:r~ lih•rs! ~~- Talal ~ Total 

19;'0 .......... YJ,:'IXJ $17.313 $ 874,000 $10.1Xi2 $ 508,000 
1971 ········· JI,OOO 10.1875-! 1.000 319,000 19.687 -19.937 6li,L'OO 
1972 .............. 
!!:i'J .............. 6.'1,000 20.875 -23.375 1,445,000 10.937 -11.562 750,000 
1974 .............. 74,250 12.687 942,000 8.687 645,00) 

Common Stock optionl exercisro wcr( a~ !,,uows: 
Markn Price em 

YarEaded N1111ber of 0!-t:"!!.~..:!- Date Exmlsed 

~ ~ ~ Toill ~ T<otal 

1970 .............. $ $ - $ $ -
1971 .............. J,700 10.1875-17 . .113 45,000 19.75 -24.625 80,000 
1972 .............. 57,750 10.1875-25 .. i75 m.coo 21.125 -27.00 1,434,000 
1973 .............. 1,(;.~ 10.1875 10,00"J 14.812 -21.1875 18,00:; 
1974 .............. 

Options for 12~.050 and 97,150 shares. hn:ng an aggregate option price of $1,894,000 and $1,881,000 
respectively, were e>ercisable at Dec'!lllbtr 31, 1974, and 1973, res~ti\'cly. 

$1.20 Con,~rtib!e !'rdnrtd Stock options exercised wert ns follo·,•s: 

Yrari!Med 
DecemherJI, 

1970 ............. . 
1971 ............. . 
1972 .............. . 
1973 ............. . 
19'/4 ............. . 

Number of 
~ 

1,150 
7,840 
2.815 

Option Price 

~~ Lol!! 
$1.1.500 -19.375 

13.500 - 18.375 
lJ.S~ -17.!50 

$ 21,000 
140,000 
42,000 

Marko! Prkecm 
Date E•e-:cised 

~ ~ 
$20.125 -24.000 

21.000 -30.750 
28.125 - 32.000 

$ 27,000 
176,000 
86,000 

The prc:ceeds from stock options ~xercised were credited to the Preferred and Common Stock 
accoonts in the amount of the assigned t1r par values of the resptetive shares issued, and the c:xcess was 
credited to additiuoal pai"·m eapitrt 

Under the provisions of the C!llllpany's 1969 R~tricted and Unrestricted Stock Purchase Plan, 
650,000 slmres of Commou Stock may :.0 sold to key employees. The Stock Purchase Plan as originally 
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GAF CORPORATION 
AND CO.'IISOIJDATED SUBSIDIAIUE.." 

adopt~ prc.vided that re~otricted and unrestricted 1hares m:~y be ~ld at prices whit!l:u• nct !.'!>& than 
20% ~ml 80%, respectively, or the dosing m:~rket price prec~ding th~ •late on whH:u an •mplj~~ is 
dr.~ignatet~ as one to whom shares may be ~>flercd for ,;ale. The minim11m purcl~~se price of restria~ 
shares ur.der the Stock J>urcloase Plan was raised from 207o to 50\':i> of such market price in accordance 
with a •:ourt-<~i'l""''cd ..cttltrntnt terminating certain shareholden' derivative liligation. The excess of 
<jUvtcd market valu~ over the aggregate sales price for restricted ~hares l'Oid is being amortized by 
char~.;es to income over the restriction po:riod. The unamorti1.cd balance to be amortized through the 
per;od ending October 12, 1983 amount~ to $1,316,000 and $2,.\02,000 at December 31, 1974 and 1973, 
respectively. Cnder certain conditions, the Company has the right to repurchase re,tricteJ shares of 
Common Stock at the original selling price. These repurchased shares are held in treasury. 

NOTE 9. RlmBEMEI'IT PLANs 

The following is a sunrnary of 1 • ..nsion costs: 

Yu~ 

1974 ........................... . 
1973 ........................... . 
1972 ........................... . 
1971 .......................... .. 
19:'0 .. " .••. " " ........... " •.. 

Amount 

$9,282.000 
6,777,0CIJ 
5,961,000 
5,539,000 
3,667,000 

The w:tuarially computed value of vate.l benefits excrcded the total of pension funds and urued 
liabilities for pension costs by $40,300.000 and $Z2,566,000 at December 31, 1974 and 1973 respectively. 
The estimated unfunded prior service cost at Decembtr 31, 1974 was $46,000,000. The Company docs 
not anticipate any significant increase in the required tontributions to the pension funds as a result of 
the 1974 pension refonn act. However, under the act, the Company is liable in the event of termination 
of plans for any guarantee.! h:nefits (as defined by the act) in excess of the plans' net assets, limited to 
30% of the Company's net worth at the time of termination. Suth liability for guaranteed benefits 
at December .11, 1974, is not readily detenninable, but would be le;s tha~ the unfunded vested benefits 
at that date. Following the general decline in ;ecurity prices durin~ 1974, the market value of the funds 
decreased by approximately $18,000,000. 

NOTE 10. Euc1lTIVEINcENnvB CoMPENSATION 

The Company has an Executive Incentive Compensation Plan that provides for bonuses to key 
executives of the Company based on consolidated net income (as defined). The proviSion for such 
bonuses was as follows: 

..!!:!!:. 
1974 ... " .. " .................. . 
1973 ........................... . 
1972 ... """ "." ............ .. 
1971 .. " .... "" .............. .. 
1970 ... " " • " ....... " " ...... . 
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Amount 

$2,273,000 
1,754,000 
1,.524,000 
1,265,000 

~-..._--..,-----.--..,..,..,.,..,...,~""'"'".,...,...,.---,.------,..----~-----:-~""C'--'··-...,.-~~ 

DIS.~. LO .... 's' .. u .... R .... e'' ® 1fT H. EI. .. BO:C•t"; .. ~~!IS LESS ClEAR THAN ntiS ST~~~ •• ~;s 
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GAF CORPORATION 
AND CONSOLIDATED SUBSIDIABlES 

NOTES TO CONSOJJDATED FINANCIAL Sl'ATEMENTS-(Con!lnned) 

NOTE 11. SIIPPLEIIGNTARY INcoME ST,t'fEIIIENT INFOI!IIUTION 

The following tab:e summarizes supplementary income statement information for the five years ended 

~ecember 31, 1974. Charged to Costs and Expenses 
For the Year Ended December 31, 

' Dollars in Thousands 
1\Iainte:iance and repairs ................. $41,344 $.l6,079 $34,059 $33,823 $30,889 
Depreciation of property, plant and equipment 24,212' 23,200 25,400 24,550 22,023 
Taxes, other than taxes on income: 

Social Security and tmemployment , •.. , 15,388 14,521 12,475 9,385 7,675 
Other 

0 < 0 0 0 0 0 0 0 I I 0 0 0 0 0 0 0 0 0 0 0 0 I 0 ~ 0 0 0 7,738 7,430 7,173 6,650 6,539 
Ren!s 0 o 0 0 0 0 0 0 ~ o 0 o o o o o " 0 0 0 0 0 0 0 0 0 I 0 0 0 0 0 0 14,532 14,092 13,283 12,022 11,296 
NOTE 12. COMM.I'I'MENTS AND CoNTINGENT Lr.u!ILITIBS 

The Company is obligated under various long-tenn, noncancelable leases at December 31, 1974, as 
follows: 

Landlllld 
Land 

Improvements 

1975 ............ . 
1976 ........... .. 
I~ 
1978 •.•..•..•..•. 
1979 ....•..•.•... 
1980-1984 
1985-1989 ...... .. 
1990-1994 ...... .. 
Beyond 1994 •.•••. 

Aggregate Rental By Period 
Buildings and 

Building 
Equipment 

Machinery and 
E<!uipmeot 

Dollars in Thousands 

$2,119 
1,594 

907 
504 
147 
445 

$ 7,0i9 
6,339 
5,569 
5,086 
4,419 

19,504 
11,591 
9,035 

·~,17 
The above amounts are for existing leases and do not represent a forecast of future expe 

The Company bas financing leases as defined by the Securities and Exchange Commission. T Je -~~ : 
present value oi commitments applicable to these leases is less than li\·e percent of the sum of long-term ............... 
debt, shareholders' equity and the present value of such ieases. The impact on 1974 net income which 
would have resulted if tiP.se l=~s w~re capitalized is less than three percent of average net income for 
the years 1 il72 to 197 4. 

The Company had commitments of approximately $9,900,000 at December 31, 1974, for the acquioi
tion of property, plant and equipment. 

At December 31, 1974, there were certain lawsuits and claims pending against the Company. In the 
opinion of management, the ultimate disposition of these matters will not materially affect the Company's 
consolidated financial position. 
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.t>ART U 

INFODIATION NO'f REQUIRED IN PROSPECTUS 

Item 10. Orh.!r Finoru:Url Srare-meniA und Selaedalea. 

Unconsolidated subsidiaries, when considered in the aggregate as a ~ingle subsidiary, do not 
constitute a significant subsidiary, and consequently their separat: balance sheets a.·e omitted from 
the Prospectus_ 

Separate financial statements of the Registrant are omitted be:ause its total assets, exclusive 
of investment; in and advances to consolidated subsidiaries, constitute 75 per CI'Jlt or more of the 
total assets shown by the latest consolidated balance sheet filed and total gross revenues for the 
latest period for which p1·ofit and loss statements are filed, exclusive of interest and dhidends 
received, or t"[uity ill income, from the consolidated subsidiaries, constitute 75 per cent or more 
of the total gross revenues shown by the consolidated profit and loss statements filed. 

The following financial statements are included in the Prospectus: 

Consolidated Statement o( Income for the fi\·e years ended December 31, 1974 

Consolidated Balance Sheet as of December 31, 1974 and 1973 

Consolidated Statement of C:1ange!- in Fin.~ndal Position for the five years 
ended December 31, 1974 

Consolidated Statement of ShHei1olders' Equit•t f,t- the five years ended 
Decen1ber 31, 1974 

Notes to Consolidated Financial Statements 

Schedules and bistoric financial information are omitted because of the absence of the 
conditions under whkh they are required or because the required information, where material, 
is shown in the financial statements or the notes thereto. 

Item 12. Other Expense• o;J hauance and Diarribution. 

The estimated expenses, all of which are to be paid hy the Registrant, incurred in connection 
with this amendment to the registration statement are : 

Printing costs • . . . . . . . . . . . . . • . . . . . . . . . . . . . . . . $17,000 

Legal fees • • .. . .. .. .. . . .. . . . . . . . .. . . . . . • . • . .. 4,000 

Accounting fees . • • • • • . . • .. . . . . .. .. . • • . • • • .. . 15,000 

$36,000 

Item IS. Relatioruhip with Begiatrant of Ex peru Named in llegi.tration Stalement. 

None. 

Item 16. Other Documerat. Filed aa a Plll't oJ the Regiltration Statamenl. 

(a.) None 

(b.) Exhibllll 

4(b)8 -Term Loan Agreement dated as of December 26, 1974 between GAF Corpo
ration, Morgan Guaranty Trust Company of New York, Credit Suisse, 
Manufacturers Hanover Trust Company, Chemical Bank, First National City 
Bank, Irving Trust Company, Bank of America National Trust and Sav
ings Association and M!!llon Bank, N.A. (Incorporated by reference to 
Registrant'& Form 8-K for December 1974 (Commission File No. 1-5026) 
Exhibit (h).) 
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4(h)9(i) -Form of R1•nsselaer Cc•unty Industrial Develo::tmt.,t Agency-1974 Series A 
Pollution Control Re1·enue Bond (GAF Corporation-Sterling Drug, Inc. 
Facility) dated July I, 1974. 

Guarenty by the Registrant to Morgan Guaranty Tmst Comp3ny of New York 
of 61.7~ of the principal aild interest on Rensselaer County Industrial De
velopment Agency 1974 Series A Pollution Control Revenue Bond (GAF 
Corporation-Sterling Drug, Inc. Fa.:ility). 

Lease Agreement dated as of July 1, 1974 among the Registrant, Sterling Drug, 
Inc. and Rensselaer County Industrial Development Agency. 

Assignment of Lease dated as of July I, 1974 between Rensselaer County 
Industr!:ll Development Agency and .Morgan Guaranty Trust Company of 
N<:wYork. 

Bond Purchase Agreement dated as of July I, \974 between Rensselaer Ccunty 
Industrial Development Agency and Morgar. Guaranty Trust Company of 
New York. 

Resolution adopted May 1, 1974 authorizing issuance of a pollution control 
revenue bond by the Rensselaer County De1·elopment Agency. 

Resolution adopted August 5, 1974 of the Rensselaer County Legislature pledg
ing protection to bondholders. 

The Registrant agrees to furnish a copy of the above instruments to the Com
mission upon request. The abo\'e instruments are omitted be~ause the total 
amount of the securities guarantt.ed do~s not exceed sro of the total assets 
of the Registrant and its subsidiaries on a consolidated l•asis. 

4(b)9(ii) -Form of Broome County Industrial Development Agency-1974 Series A 
Pollution Control Revenue Bond (GAF Corporation Fadlity) dated May 
1, 1974. 

Guaranty by the Registrant to Morgan Guaranty Trust Company of New 
York of the principal and interest on Broome County Industrial Develop
ment Agency 1974 S:rries A Pollution Control Revenue Bond (GAF Cor
poration Facility). 

Lease Agreement dated as of May 1, 1974 between the Registrant aad 
Broome County Industrial Development Agency. 

Assignment of Lease dated as of May 1. 1974 between Drc<>me County In
dustrial Development Agency and Morgan Guaranty Trust Company of 
New York. 

Bond Purchase Agreement dated as of lila)• 1, 1974 between Broome County 
Industrial Development Agency and .Morgan Guaranty Trust Company of 
New York. 

Resolution adopted February 7, 1974 authorizing issuance of a pollution con
trol revenue bond by the Broome County Development Agency. 

Resolution of the BI'OOI!le County Legislature pledging protection to bond
holders. 

The Registrant agrees to furnish a copy of the above instruments to the Com
mission upon request. The above instruments are omitted because the 
total amount of the securities l;'uaranteed doeF. not exceed 5% of the total 
assets of the Registrant and its subsidiaries on an consolidated basis. 

14 -Computaticn of Earnings. Per Common Share for the Five Years Ended De-

DISCLOSURE 

cember 31, 1974. 
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SIGNA'J.'URF.S 

Plll"llwmt to the r~qulremenb of the Seeuritlee Aet of 1933 the ~trant hal duly 
eanl!ed this P9!1toefreetlve A.met.tdntent No, 3 to the Regielradon Sw\ement to be signed 
on ill hehaU by the nnd!!nlgned, lhe."f'•mto d1d7 llllthol'hled, in t.b.e Cl.ty and Stale of 
Nc.w York on the 26th day of March, 1975. 

OAF CORPORATION 

By JESSE WF.RNER 
(]aRWIIIND, ClusinmlllarKIPruitkrll) 

Purauant to the requlmnentl •Jf the Seeuritlea Act of l93S, this Poat-dfeetive Amend· 
ment No. 3 lo tha Registration Statement has been signed below by the following pel'!Kinl 
in the capdties and on the date indicated. 

Slsaature Title Date 

]ESSE WERNER Chairman and President, March 26, 1975 
(JFSSII: WEII:NEI) Director (Principal 

Executive Officer) 

]AMtS T. SH!!.tWlN Execut:i ve Vice President, March 26, 1975 
(JA.IIES T. SHERWIN) Director (Princi~al 

Financial Officer 

EDWARD J. DEVLIN Vice President and Con· March 26, 1975 
(Eow A1U1 J. DEVL!Ii) troller (Pri1tcipal Ac· 

counting Officer) 

T. ROLAND BERNER Director March 26, 1975 
(T. RoLAND BmliER) 

PHILlP B. DALTON Exw.1ti ve Vice President, March 26, 1975 
(PHILIP B. DALTON) Director 

KEN.~\:Tl! C. FOSTER Dirlll.'tor March 26, 1975 
(ICE!un:m C. FosTD) 

RAINER E. Gu\ Director March 26, 1975 
(RAtNu E. GuT) 

\VM. PEYTON MARIN Director March 26, 1975 
(WK. PB"LTON M.·.!N) 

JuL'ETTE M. MoRAN Executive Vice President, March 26, 1975 
(]ULl!TTII M. MOJAM) Director 

................................... Director March 26, 1975 
(]AlmS J. O'lz.Aay) 

VrcroR E. RocKHILl. Director March 26, 1975 
(Vtc:roll E. ROCKIIILL) 

HowARD S. TuRNER Director March 26, 1975 
(How.w~ S. Tvun. .. ) 
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POWEit OF A1TOBNEY 

We, the m~dfnlped oflieen and dfreetora of GAF C9rporadon, hereby leftl'lllly 
~nrtlm~'!' J~-.. 'Werner, Jamea T. Sbeniu. and Frederiek W. McNmb, Jr., 11Dd eae.h of them 
8lngly, oar true and lmul attorneya, witll full powC!l" to them anc! eaeh <>f them to llign 
for us, aud In our namea iD the eapaclllee indiuted below, any and aH a•meudments to 
the ameaded ft!latralion !!ltlltemeat dated Mare& ln, 1975 filed wilh ~he SNariUa 
and E:c~hange Commission for lhe purpuee of ngi!tering the Common Stoe1 of GAF· 
Corporation, hereby ratilyiug and eonfirming our algnatmes 01 they may l•e eft!ned by 
our aald attorneys tu any and all amendments to laid regislrallon statement. 

Wibleu ov huda and common IINI on the date eel fo1'th below. 

[sut.J 

Slpature Title Date 

}ESSE WEINI!Il Chainnan a.td President, March 26, 1975 (JESSI WElNfll) Director (Principal 
Executive Officer) 

}AlliES T. SHERWIN Executive Vice President, March 26, 1975 (JAKES T. SHEIIWIH) Director {Prindr 
Financial Officer 

EDWARD J. DEVLIN Vice President and Con- March .&6, 1975 (EDw.uo ], DEVLIN) troller (Principal AI:.-
counting Officer) 

T. ROLAND BERNER 
(T. RoLAND B!lurn) 

Director March 26, 1975 

PHILIP B. DALTON Exe.."Utive Vice President, March 26, 1975 (PHILIP B. DM.TOif) Directllr 

KENNETH c. Fl'STEJ: 

(KE!r:nm C. FosTE&) 
Director March 26, 1975 

RAINER E. GuT Director March 26, 1975 (Iunm E. Gur) 

WM. PEYTON MARIN 
(WK. PlmoN l!Amr) 

Director March 26, 1975 

]tiLIETTE M. MORAN Executive Vice President, March 26, 1975 
(J t11.11mK lf. MouN) Director 

····························· Dirt'Ctor March 26, 1975 OAKES ]. O'LEAa7) 

VICTOR E. ROCKHILL Director March 26, 1975 
(VIc:roa E. Rocii:BIJ.L) 

HowAIID S. TUIND. 
(HOlYAIII S. TVUR) 

Director March 26, 1975 
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CONSEl'lT OF IN'DEPENDENT 'Cla\TIFIED PUBUC ACCOUNTA!\"1'8 

GAF C:OIPOIIATION: 

We hereby- consent to the use in this Post-Etiectiv~ Amendment No. 3 to 
R~,jstration Statetllent No. 2-410:'.6 cf o.1r opinil')'d dated February 7, 1975 
ajlptllring in the Pro~:,>ectus which is a part of :;uch Registration Statement, and 
to the references to us under the headings ''l<"inanci:ll S!atements-l<:xpertl" and 
"Consolidated Stattment of Ino)lll•:" in :;uch Prospectus. 

New York, Ne-:• York 
March 28, !975 

HA~KlNS & SEW 
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Item 
No. 

GAP CG.Ri'Oilt.TICN 
Allil CONSOUDI\TI!D SUBSIDIARIES 

COIIPliTATIOH OP ~IHGS PER COMIIJII SIIIJ<E 
FOB 'l11E FIVE YEARS ENDED DECEIIBEll. 31, 1974 

-- !.~.arnin&s fer CoDDOn Shan: 
Dum! on Net Inco~~e: 

Earning& appUc:able to c011m0n stock (per Rtat:ement of consolidated 
incame) •••••••••••••••••••••••••••••••••••••• ~·················~···· 

Weighted averaaa awaber of jharea of c011111on a~ock ouutanding 
during the Jea" (Note I) •••••••••••••••••••••••••••••••••••••••••••• 

Pci.m..,ry aet incoj·.e per- c:OIIJbOn share (item 1 +item 2) (Note 2)···~···· 
l\aRI!d on t.aeOIIJe before eztraottllnary iteaa: 

Item 1 above •••••••••••••.••••••••••••••• , ••••••••••••••• , ............ . 
Add (deduct) u.tuord:lnary cbargu (.:.r•dita) (per statement of 

e.ons.olidated lot:"ome.) ••••• , ••••••••••••• , • , •••••••••••••••••••••••••• 
Total., ••••••••••••••••. ,,, ••••• , ••• ,.,,., .•••••••••••••••••••••.••••• 
Primary earnings per e0111aon share based on income before e:xtraordinary 

ltOIIB (item 6 t item 2) ••••••••••••••••••••••••••••••••••••••••••••• 
Fully Dilated !&r!!Y! Per C011111on Share 

f .. uec: oa Nat Inc.OIIte: 
-·miiCi'U'ded'Tn computation, wberec effect would be dilutive: 

8 It• 1 nl::ove ••• o •••••••••••• o •••• o ••••••••••••• o o ••• , •••••••••••• , , ••• 

9 Add preferTed ato;.k dividend r-aquiremenr.s (pe:r statemt!:nt of c:r.maoli-
dated im:ome) ••••••••••••••••••••••••••••••••••••••••••••••••••••••• 

Add iatereat expense,. laRM incOiH: tax effect: 
10 5% convertible subor!fiaated notes (issued in 1969) •••••••• o •• o. , , ••• 

11 SlsZ c:oBvertible aubotdinated notes. o o • o. o. o • o • o o • , • o ••••••••••• o •••• 

lt Total. •••• ••••••••••••·•••••••••••••••••••••• • •••••••••••••••••••••••• 
13 - Itl!ll 2 above•••·•···. •· .............. ,-•••••• .- •••••••• • •••••• • • •• •• •••· 

Mil aasumed c:oaversion of wia,hted average of share& of preferred 
atac:k .and c:oiWertible subordinated notes outstanding during the 
year to sbare1 c.,f C:OIIIIOD. stock st the beginning of the year: 

14 $1.20 eoaveztibl• preferreol otoclr. (shares X 1.25) ••••••••••• ·• •••••• 
15 5% convertible aubordillated notes (Sl0,775,000 iD 1974, $34,017,500 

in 197!, $49,900,000 ia-1972 111d $50,000,000 iD 1970 ~ $27 .50)···· 
16 Sis% connortible oubordi.Dated notes ($3,446,000 iu 1974, $3,650,000 

in 1973 al!d $3,850,000 in 1972 • $28.7Z) •• •••••••••••••••••••••;;. 
Add asraUilecl exaraise of stock options using t.be tresuey stock 

.. thnd: 
17 $1.20 convertible preferred atoo.lt •••••••••••••••• , •••••••••••••••••• 
18 e-n stoek., ••••••••••••••• , ••••••••••••••••• , •••••••••••••••••••• 
19 Total •••••••••••••••.•••••••••••••••••••••••••••••••••••••••••••••••• 
211 Fully dUuted eami.uga per .,_ ohare baoecl 1111 uet income 

(!tea 12 • itlll 19) ••••••• , ...................................... . 

Exhibit 14 

Year Ended Der.embor 31, 

.J274 .Jlli.. .Jill_ ...illL 1970 

Sll&a,aoo $~1 198 1 ooo $23,m,ooo $ 9,672,000 $~!..222 

JJ~~!Il8,000 ];1,631,000 13,687,000 .M&.IlMJ!i! ~~ 
$-~$~ $~ $,_._,;,ll $~ 

$ 9,672,000 $10,898,000 

8,433~ (6,300.000) 
$18 I 105 &!.9. $.J,.598.000 

N/A N/A N/A $~ $~ 

N/A 
$28,788,COO $Z5,198,000 $23,947 ,coo $10,~98,000 

J.7(]5,000 3,126,000 3,/59,000 H/! 

263,000 886,000 1,297,000 1,270,000 
__ 9_5...Q.QQ - 104,0~ ~ N/A 

$~ii•&'l& $H-:a $~ $g;;;:;883~ 
1:J I - I f •I t 

3,857 ,ooo 3,1181,000 3,880,000 N/A 

390,000 1,237,000 1,815,000 1,818,000 

120,000 127,000 134,000 N/A 
' 

2,000 I 
17.885,000 
~ ~~ __!!l!__ i }!.9851000 ~l.l!!!l 15.4141000' 

I 

$---l:!i $~ $~ $--.!2, I 
I 

I 
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GM CORPORATION 
AND CONSOLIDATED SUBSIDIARIES 

COMPUTA!ION OF l!ARIIIIIGS PER COMMON SHARI! 
FO!t n!E FIVE YEAllS ENDED DEC!MBER 31, 1974 

7ully Diluted laraiDI8 Per COIDil\OD Share 
Baaed on Net Income (conunued): 

Iteu: excluded fr0111 c~1Lputation 1 1Jherc effect "Wu!d be ant1-dilut1ve: 
AIIUml'DI. collVareion of pre!_~~ . 

21 Itom 1 above ....................................................... . 
22 Add. preferred stock divid.and. requiri!!IM!nta ••••••• , ••••••••••••••••••• 
23 Total ••• ••• ........................................................ . 
24 Item 2 above~·••••••••••••••••••••••'""'"'"'••••••••••••••••••••••••••• 
25 Mel aaauaecl iaauancea of c011111a0n atack (ehana X 1. 25) ••••••••••••••• 
26 Total •••••••••••••••••••••••••••••• , ........... , ••• ,, ••••• , •• , ••••• 
27 Net iuco.e per cosron share (item 2l 1' item 26) ••• ~ ••••••••••••••••• 

AsiiJ:Iling conversion ..2L.&! conve::tible subordinated natel!l 
:a Item 1 sbove..... •• • • • • • • • • ••• • . • • •••••••••••••••••••••••••••••••• 
29 Add interest expeasl!, leaa lne.m ~sx effec:t • fnr SliZ D4)tea ••••••••• 
30 Toto1......................... .. ................................ . 
31 Item 2 above ....................................................... . 
32 Add aaiiUII.ed isauanc.e of common o:tock (4 1 000,000 + $28.71:) ••••••••••• 
33 Total .............................................................. . 
34 Het inc011e per comon shal'e {item 30 • item 33) •••••• , • , •••••••••••• 

AaaUIIius conversion of 5% convertible notes 
35 Itea 1 above ...................................................... .. 
36 Add intereat expenae, leaa inellllle tax effect, for 5% notes •••••••••• 
37 Total ............................................................ ,,, 
38 Itea 2 above •• •••••••••••••••••• ···~··••••••••••• ••••••••••••••• •••• 
39 Add aaaumecl iaeuaoce of c0111110n stock ($49,900,000 1n 1971 + $27.50 

40 
41 

l 58,6% repreoout1DI portion of the yeai: outotlmd1118) ... ; ....... ,. 

Total ............................................................. .. 
!let 1Dc- per._... ahare (tr .. 37 + it• 40) .................... . 

* Allti-d11utinD 1ell than $.01. 

::Jilllm&L ,.._ • ~--~ .. ···":'····-- ···-···~-······-·· ---·-

llxhibtt 14 

Year Ended December 31, 
~Y/3 191• 1911 --ur.r-
K(A w:- urr· --- -

$ 9,672,000 $10,898,000 
3.802,000 3,795.000 

·~ $M;Ngg 
J;g,J:ooo 3:9s•:ooo 

!1472. 000 1!,548. 000 

$ ...:!!.. $ ·~~ 
$ 9,672,000 $10,898,000 

114,000 112,000 
$.li!!!,~ $11,010,000 
13,609,000 13,594,000 
~~ - 139,000 
13,748.!1!! };,3r..U4000 

$ .71• ~ .CQO - ----.,;:---
$ },672,000 
,1,297.000 

$10,969,000 
13,609,000 
1,815,000 

15,424,000 
$----il.!* 

(Continued) - 2 
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c:.\1' D!ltPOIAf!ON 
AND CON~..():.It>ATED SI1BSIDWtt!S 

COIIPIJTATION OF EAAIIIIIGS Pl!l 0011!1011 SIIARE 
FOR niE FIVE YEAIIS DillED DECD!IIJI ll, U74 

- !!alb Diluted P.aminae Per eo..on Share 
heed on IDCOal• lefou btraordtn.an !!!!!, 

ltfiiU 1Dclude:d 1b eo.putation, vhare effect would be dtlutive; 

42 It• 6 above,.,,,, ••••••• ,,,, •. ,.,,,,,,., •.•• ,.,,,,, •••• ,.,, •••• , •••. 
43 Add preferred atock divt.dead rllfiu1r,..ou (per at:at-.at of 

couolidated iac.,..), ••• , ••• , , , • , , •• , ............. , • , • , , •.• , , •• , •••• 
Add :l.aten.t upaat, leea 1Dc:011e tu affect: 

44 SZ convertible aubvrdtaated aotea (lsould ja 1969) ••••••• ,, •••••••• 
4S Sit% c:cmvertibla IUbordiutecl aocu, , •••••••••••••••• , • , • , , ••••••• , • 
46 Total ............................................................... . 
47 It• 2 •bov. •••••••••••••••••••• ,,.,,,,, ••••·•••••••o••4••••••••••••• 

Add a1......t c:arrveraicm. of ebare1 of preferr.t etoc:k aDd 
convuctbl~ •ubardtaated notu NUtaod.:tna at the end ol the year 
to 1hanre of C:otaOn ltock at thn 'bea:lmthaa of tbe ,.ar= 

48 $1.20 c:ouvertible preferred ltodc. {ab&re• I 1.25) ......... ,,,, ... .. 
49 !5% CODYRrtible tubordinatiiCl DOti!S (1911 - $.49,900,000 • $21,50 

1970 - $50,000,000. $27.50) .................................. .. 

lO Sltl c:onvertible IUbordinuted notee ($4,000,000 • $28.72),,,,,,, •••• 
Add aea\lllld aercile of •tCidc. optiou Wli.DB tha treaiiUry utoc:k 

IM!thocl: 
51 1il.20 CODV!Il:rtible pTeferred atock., •••• o., •• ,,,, •••.•• ,,,,, ••••••• , 
52 eo.on atuclt •••• o,, •••••• , • , , • o o • , o , , ••• , •• , , , , • , , • , , o. o ••• , , , , , , , o 

53 Toto1 ............................................................ . 
54 .. J'u.lly. 4f.lutecl urn.tq. pe~ c~ 1bare·hu:M: on 1acOM "befoi'e · 

atnordill&ry it.. (I. tea 46 • it• 53) ........................ .. 

1974 
1174 

It-. exclUIIM fro~~ CC!!pUtatioa, vbare effect 'WIU1d ba aatf.-dilutive: 1/A 

Aau.ba cDDftr•ion of preferred 1tack 
55 It• 6 above .............................. • ........................ .. 
56 Add pnferrld etock divf.d.ad reqaJ.reMDte (par 1tataea.t of 

couolidotod l.ae-) .............................................. . 
51 :Oto1 ............................................................... . 
.5I It• 2 a11ooe ........................................................ . 
59 .Add &IIUMd. iiiiUIDce of CGKaon atock (llbarea I 1.2:5) •• , ,, ........... . 
60 Totol .................. _. ......................... :•••••• ............ . 

61 luatqa per c.-. 1hate NNd aa beau before atraoN!ury 
1- (it• 57+ it• .;G) ........................................ .. 

..ill!.. 
N/l 

H/A 

Exhibit 14 

Year £ruled Decaber 31 1 
1972 ..lliL ...!lli... NTA 

$18,105,000 $ 4,598,000 

J.aoz.ooo N/A 

1,297 .ooo 1,270,000 
---ill.o.~ .....ML_ 

f2313IR,OOO $ 518681000 
13,609,000 13,594,000 

l,J63.000 8/A 

1,815,000 1,818,000 

139,ooa N/A 

2,~ 2.000 
~ ~ ··-·-·-· ·-···-··· 19,545,000 15;4141000. 

·~ $---:.!, 
1/A R/A 

$ 4,,8,000 

3,795,000 
f 8,393.221 
13.594,000 
.J.a..'~~~ 
17,548.000 

$__£; 

(CaoUaaad) - 3 

. 015c· LOs· uDr:® ··111·"'-·-··LE-CLEAIITHAIIITHIIITA,._.IT •• 
ntiO DUI10 1'0011 PIICITOGIIAPHIC QUAliTY DF THII DDCUMMT. 

tiG2:~~,;,;.~1~~·~;~ ... ;~· ·' :·,..,';_:,.:..._::...:_,....., ... :.J:· . ~:.....,...,..----.....,..~--~;_-~-=-=-..::~~---~-- -- ~·~· . . . -· . . ~ '' . - -. .. . ' . . . . ·- - . . :. ' . 
·---"'~-.~-·;-·-· .. -~-:':'~~ ... ~~--;;;-::r:---~·--~;-;o-'"';t.-:-....,..........7~.....,~~~~~~ 
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Item 
No, 

G.\F COIIPOIIAri~ 
AHD CONSOLIDATED SUBS!DWIIES 

COIII'UTATlON OP I!AillmlS FBI( CO!IIIlll fliWI! 
POll mE FIVE YEARS EliDED DEC!IIBI!II 31, 1974 Exhibit 14 

-- lu!lY Diluted Earuigo Per C..-n Share __ Year Enc:lll!d December 31, 
!"•ed on Incne Before Extraurd:!nary It0118 (cunt:!n•edl• ~ 

t~ems excluded from_c:C!III!utation, llbere effect wo~.tU. be 
1973 ..illL ..2!ZL _ill!!_ 

62 
63 

64 
65 
66 

67 
68 

69 
70 

71 
72 
73 

74 
75 

aoti-dllutive (eooUnued) • 
Aa8UIIiy cooveraion of 5% convertible subordinated notes H/ A. 

Item 6 above .................................................... .. 
Add interest ezpense, lua iaeome tax effect, for SZ notes ••••••••• 

Total ............................................................ .. 
Item 2 abov-e ••••••••••• •••• •••••••••••••••••••••••••••••••••••••••• 
Add aasUMd. ioauance of c0111110n atoc.k ••••••••••••••••••••••••••••••• 

Total·························~·········••••••••••••••••••••••••••• Income before u:traordiaary items per COIBOD. share 
(it811 64 • itC!:Il 67} ............................................ .. 

~auadna. C:OIIV'eraian of 51% convertible aubordill&tecl notes N/A 
Item 6 abo''e•••••••••••••~·····•••••••••••••••••••··············•ooo 
Add interest expense, leaa 1ucame tax effeet, for Sis% notes ••• o o o o o 

Total ............................................................ .. 
Itaa 2 above o o o ••••• o o o o o o •• o ••••• o •• o •• o • o o o o • o o ••••••••••••••• o • 
~.dd S8HWe.d teOli4UC0 of c-.n Stock ($4,000,000 + $28.72), """, 

Total .............................................. : ............. .. 
Income before enraordiu:ry ltema per ec--.aa a'ft..ctre 

(item 71 +item 74) ...................................... .. 

* Anti-dUution lese tbaa $. 01, 

Notes: 

II/A 

II/A 

1 - The weighted average .auaber of abares of co.on stock outataa.dlug: waa c011puted 
by add:!ng tbe DU!Iber of abares outatawl:!ng at the beginoiaa of ''he yaar awl at 
eaeh 1110nth-ead aad dividi"8 ouch •l!lll'•sate 1110unt by thirteen f.or the yaars 1973 
to 1970, and at the end of each 10-day period awl divid:!n;. by 36 for 1974. 

2.- A computation including tbe addition of the nwber of abarea ·to be issued 
(treasury ltoclt method) upon tbe aaauaed exercise of optiOllY granted sub•equent 
to Hay :u. 1969 for the purehaae of shares of eommcn ator,it results in no change 
in the amount of primary earnings per eommon abareo 

l;!r,~(ol!lt.~----·:--~·--·-·· 

II/A 

N/.\ 

II/A N/A 

N/A $ 4,590,000 

(Concluded) - 4 

U2,DOO 

$~lP.&.!!22 
13,594,000 

139,000 

131733 .£!10 

$--:Ji* 

/ 

···--~-~·-- j.·7." .\~ -~-~:. ·..:~::.·;~:...:. _. 
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HASKINS & SELLS 
CERTIFIED PUBLIC ACCOUNTANT!! 

To the Board of Directors of 
GAF Co~oration: 

TWO BQOADWAY 

NEW YORK, NE'N YORK 10004 

Ma.!'Ch 24, 1975 

At your request, we have read the description of the 
facts set fol~h in a note to financial statements included in 
your Fonn 10-K i'o:r the year ended December 31, 1974 relatiug to 
the change in method of accounting for dyestuffs and pigments 
inventories ~rom the average cost method to the last-in, first
out (LIFO) method. We hereby advise you that we cOncur with 
such change in accounti~S· 

Yours truly, 

END 
G-1 EPA0019978 


